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INTRODUCTION TO THE 2002 VOTERS PAMPHLET

Dear Voter:

Welcome to the 2002 Voters Pamphlet which will help you cast a more
informed vote this election.

We hope the symbols of patriotism on the cover inspire you to exercise
your freedom November 5.

To encourage young people of all ages to learn about the political
process, we’ve featured the work of Andrea Gagliano on the front cover.
Andrea, a student at Discovery Elementary in Gig Harbor, competed for
the honor with other fifth-graders across Washington. Andrea is the first
student to produce the cover of the Voters Pamphlet, which is distributed
to more than 3 million households statewide.

In addition, we’ve created a comprehensive website at www.vote.wa.gov
to encourage participation in the political process. This site includes
educational materials for children and important voting information for all
Washingtonians.

We hope you find the Voters Pamphlet and our website useful resources.
Your informed vote will help improve the quality of life in Washington and
sustain patriotism in America.

Best Wishes,

SAM REED
Secretary of State

Secretary of State Voter Information Hotline 1.800.448.4881
(TDD Hotline for the hearing or speech impaired 1.800.422.8683)
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VOTER’S CHECKLIST

Every Washington voter will have the opportunity to vote on five statewide measures, as well as federal, judicial, state and
local candidates, at the state general election on November 5, 2002. Voters are encouraged to bring any list or sample ballot
to the polling place to make voting easier. State law provides: “Any voter may take into the voting booth or voting device any

printed or written material to assist in casting his or her vote.” (RCW 29.51.180)
Yes No

INITIATIVE MEASURE 776

Initiative Measure No. 776 concems state and local government charges on motor vehicles. This

measure would require license tab fees to be $30 per year for motor vehicles, including light trucks. d D
Certain local-option vehicle excise taxes and fees used for roads and transit would be repealed.

Should this measure be enacted into law?

INITIATIVE MEASURE 790

Initiative Measure No. 790 concerns law enforcement officers’ and fire fighters’ retirement system, m) I
plan 2. This measure would place management of the law enforcement officers’ and fire fighters’

retirement system, plan 2, in a board of trustees consisting of six plan participants, three employer
representatives, and two legislators.

Should this measure be enacted into law?

REFERENDUM MEASURE 53 Approved Rejected
The Legislature passed Engrossed House Bill 2901 (EHB 2901) concerning unemployment insur-
ance [and voters have filed a sufficient referendum petition on parts of this bill]. This bill would revise - 0. 0

laws regarding unemployment insurance for employers, including establishing new employer rate
classes, increasing some taxable wage bases, and imposing surcharges if certain contingencies
occur.

Should this Bill'be: Approved[ ] Rejected [ ]

REFERENDUM BILL 51

The Legislature has passed House Bill No. 2969, financing transportation improvements through

transportation fees and taxes. This bill would increase highway capacity, public transportation, pas- O O
senger and freight rail, and transportation financing accountability through increased fuel excise

taxes, sales taxes on vehicles, and weight fees on trucks and large vehicles.

Should this Bill be: Approved [ ] Rejected [ ]

HOUSE JOINT RESOLUTION 4220

The Legislature has proposed a constitutional amendment on fire protection property tax levies. This
amendment would permit property tax levy propositions for fire protection districts to be submitted to 0
voters for periods up to four years, or six years for fire facility construction, rather than annually.

Should this constitutional amendment be: Approved [ ] Rejected: [ ]

FEDERAL

JUDICIAL

LEGISLATIVE

LOCAL ELECTIONS




VOTING IN THE STATE OF WASHINGTON

Voter Qualifications

To register to vote, you must be:
» A citizen of the United States
* Alegal resident of Washington state
¢ At least 18 years old by election day.
In Washington state, you do not have to declare political
party membership when you register to vote.

Registration Deadlines

While you may register to vote at any time, keep in mind
that there are registration deadlines prior to each election.
You must be registered at least 30 days before an election
if you register by mail or through the Motor Voter program.
You may register in person, at the office of your county
auditor or elections department, up to 15 days before an
election. However, you must vote by absentee ballot for that
particular election. The phone number and address of your
county auditor or elections department is located in this pam-
phlet.

How to Register to Vote

Complete a voter registration form and put it in the mail.
Forms are available from your county auditor or elections
department, public libraries, schools, other government of-
fices or the Internet at www.vote.wa.gov. You may also re-
quest a form through the State Voter Information Hotline.
(See Services and Additional Assistance on this page.)

Keep Your Voter Registration Up-to-date

If your voter registration record does not contain your cur-
rent name or address, you may not be able to vote. You can
use the mail-in voter registration form to let your county
auditor or elections department know when you move or
change your name. You must re-register or transfer your
registration at least 30 days before the election to be eli-
gible to vote in your new precinct.

Absentee Ballots

Absentee ballot requests must be made to your county
auditor or elections department (not the Secretary of State).

No absentee ballots are issued on an election day except to a
registered voter who is a resident of a health care facility. A
ballot may be requested in person, by phone, mail, electroni-
cally or by a member of your immediate family as early as 90
days before an election.

You may also apply in writing to automatically receive an
absentee ballot before each election. You can find an absen-
tee ballot request form on the back page of this pamphilet. If
you have already requested an absentee ballot or have a
permanent request for a ballot on file, please do not sub-
mit another application.

You will receive your absentee or mail-in ballot approximately
14 days prior to the election. Upon receipt, vote your ballot.
Please do not attempt to vote at your polling location. Absen-
tee and mail-in ballots must be signed and postmarked or
delivered to your county auditor or elections department on
or before election day. In order to assist processing, return
your voted ballot early.

Election Dates and Poll Hours

The general election is November 5, 2002. Polling place
hours for all primaries and elections are 7:00 a.m. to 8:00 p.m.

Services and Additional Assistance

Contact your county auditor or elections department for help
with voting your ballot or finding your polling location. The
phone number and address of your county auditor or elec-
tions department is located in this pamphlet. Services of the
Office of the Secretary of State are:

e Voter Information Hotline 1.800.448.4881

« TDD for the hearing or speech impaired only

1.800.422.8683

e If you have not received a Voters Pamphlet
To request a Voters Pamphilet in the following versions:
Braille, audio cassette, large print, Spanish, or
Chinese language
Lists of initiatives and referendums
Help with finding your elected officials
Voter registration, voting and absentee ballot information
The Secretary of State’s home page is at
http://www.secstate.wa.gov
The Secretary of State’s online voters guide is at
http://www.vote.wa.gov.

e i e e e e e i e e e e e e S s T e e e ey L
1 Request for Mail-in Voter Registration Form

: (Please print)

| Name:

| Address:

: City: ZIP Code:

| Telephone: Number of forms requested:

|

MAIL TO: Office of the Secretary of State, Voter Registration, PO Box 40230, Olympia, WA 98504-0230



VOTER PARTICIPATION IN ELECTION CAMPAIGNS

Those who wish to participate in the election campaign process through financial contributions, volunteer work or other
types of involvement, may contact the candidate or party of his or her choice for more information. Listed below are the
political parties with candidates on the general election ballot.

Democratic Party (D) Green Party (GRN) Libertarian Party (L) Republican Party (R)

PO Box 4027 PO Box 17707 400 N.E. 45" Street, Ste 1776 16400 Southcenter Pky, Ste 200
Seattle, WA 98104 Seattle, WA 98107-1304 Seattle, WA 98105 Seattle, WA 98188
206.583.0664 206.781.3848 206.329.5669 206.575.2900
www.wa-democrats.org  www.info.wagreens.org  1.800.353.1776 WWW.WSIP.org

www.lpws.org

PUBLIC ACCESS TO CAMPAIGN SPENDING REPORTS

Contributions to Candidates and Political Committees: No person may make contributions to a State Legislative
Candidate that exceeds $625 per election in which the candidate’s name is on the ballot. Contributions to State Executive
Candidates may not exceed $1,250 in the primary and $1,250 in the general election. A person may give unlimited funds to
the exempt activities account of a political party, to ballot issue committees or to other political committees. During the 21
days before the general election, however, a person may contribute no more than $5,000 to a local or judicial office
candidate, political party or other political committee. Contributions from corporations, unions, businesses, associations
and similar organizations are permitted, subject to limits and other restrictions.

Registration and Reporting by Candidates and Political Committees: No later than two weeks after an individual
becomes a candidate or a political committee is organized, a campaign finance registration statement must be filed with the
Public Disclosure Commission (PDC) and the local county elections office. (Committees that form within three weeks of the
election must register within three business days.) The candidate or committee treasurer is also required to report periodi-
cally the source and amount of campaign contributions over $25 and to list campaign expenditures. The occupation and
employer of individuals giving more than $100 to a campaign must also be identified.

These reports may be inspected and copied at PDC’s Olympia office, the county elections office in the county where the
candidate lives, and on the Internet (www.pdc.wa.gov). Every candidate and political committee participating in the election
also must make their actual records available for public review during the eight days before the election. Each campaign’s
registration form will show when and where these records will be located on the eighth day before the election. For access
on one of the other days, except Saturday, Sunday or a holiday, contact the campaign for an appointment.

Independent Campaign Expenditures: Anyone making expenditures totaling $100 or more in support of or opposition
to a state or local candidate or ballot proposition (not including contributions made to a candidate or political committee)
must file a report with PDC and their county elections office within five days. Forms are available from PDC, the county
election office or can be downloaded from the PDC website. Also, all political advertising must identify the person paying for
the ad and may have to include other information.

Federal Campaigns: Contributions to U.S. Senate and House of Representative candidates are regulated by federal
law. An individual may contribute a maximum of $1,000 in the primary election and $1,000 in the general election to each
candidate for U.S. Senator and U.S. Representative. Corporations and unions are prohibited from contributing from their
general treasury funds to federal campaigns. Contributions may be made from separate segregated funds (also called
political action committees or PACs). Copies of the federal campaign finance reports are available from the Federal Elec-
tion Commission (FEC).

For additional information contact: Public Disclosure Commission, 711 Capitol Way, Room 206, P.O. Box 40908,
Olympia, WA 98504-0908, 360.753.1111, E-mail: pdc @ pdc.wa.gov, Website: pdc.wa.gov; for federal campaigns, the Fed-
eral Election Commission, 202.219.4140 or 1.800.424.9530, Website: www.fec.gov.
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THE OFFICE OF PRECINCT COMMITTEE OFFICER

In addition to the various state and county offices which will appear on the general election ballot, most voters will
be able.to vote for the office of Precinct Committee Officer.

WHO IS ELIGIBLE

Anyone who is a registered voter and a member of a major political party may become a candidate. A candidate
must file a declaration of candidacy form and pay a $1 filing fee to the county auditor. Since voters do not register
by political party in Washington, a candidate declares himself/herself to be a member of a major political party at
the time of filing.

ELECTION OF A PRECINCT COMMITTEE OFFICER

Candidates do not appear on the primary ballot but rather are placed directly on the general election ballot. The
candidate receiving the most votes in the precinct for each political party is elected. However, to be declared
elected, a candidate must receive at least 10% of the number of votes cast for the candidate of his/her party
receiving the greatest number of votes in that precinct.

TERM OF OFFICE AND VACANCIES

The term of office is two years. The term begins upon the official certification of the election results by the county
canvassing board. Should a vacancy occur in the office (caused by death, disqualification, resignation, or failure
to elect), the chairperson of the County Central Committee fills the vacancy by appointment.

DUTIES OF A PRECINCT COMMITTEE OFFICER

Each officer is a member of the County Central Committee. The committee has the authority to nominate persons
or fill vacancies on the party ticket for a state, legislative or county office that is entirely within the county. Also,
they elect members to the State Central Committee. The following duties are commonly assigned by the party
organization:

e Attend meetings of county committees

e Actively participate in fund-raising activities

¢ Distribute party election materials during election campaigns

e Recommend party members to work as election poll workers

* Hold precinct caucuses for the purpose of adopting resolutions and selecting delegates to the county
conventions

e Establish a record of eligible voters and party members within the precinct.

Individuals who are interested in serving as a Precinct Committee Officer should contact the chairperson of the
County Central Committee or the state party headquarters.
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INITIATIVE
MEASURE 776

PROPOSED TO THE PEOPLE

Statement For
IF POLITICIANS HAD ONE OUNCE OF COMPASSION
FOR THE AVERAGE TAXPAYER,
I-776 WOULDN’T BE NECESSARY

Washington is the 2™ highest taxed state in the nation
(www.taxfoundation.org) — |-776 keeps us from hitting #1.
I-776 offers $30 tabs on your car, truck, motorcyele,
motorhome, and other vehicles. Working class folks, not just
rich people, should be able to afford a newer vehicle. $30 is
reasonable.

WHEN POLITICAL JUDGES VETOED VOTER-
APPROVED I-695, POLITICIANS FRANTICALLY
EMBRACED $30 TABS DURING THAT ELECTION YEAR

Gary Locke said, “Despite the court’s ruling, we have no
intention of returning to the old system of high license tab
fees. $30 license tabs are here to stay.” I-776 helps politi-
cians keep their promises. Passing I-776 also sends politi-
cians a message: get voter approval before increasing taxes
and fees, especially regarding transportation. Leadership
involves listening. Taxpayers want their voices heard. With
voter approval, politicians must convince us current revenues
are being spent as effectively as possible before we okmore
— that’s accountability.

I-776 ENSURES LONG-OVERDUE REVOTE ON
LIGHT RAIL — 68% OF KING COUNTY VOTERS
WANT A REVOTE

By requiring “$30 Tabs for Everyone,” |-776 brings account-
ability to light rail by ensuring a long-overdue revote. I-776
repeals car taxes which provide 20% of their funding, ensur-
ing a revote on light rail. Light rail today is radically different
than what was promised in 1996. So we’re entitled to a revote.
Once |-776 passes, taxpayers want a stand-alone tax in-
crease proposal (not hidden in the regional package) put
before Puget Sound voters to decide on light rail.

Official Ballot Title

Initiative Measure No. 776 concerns state and
local government charges on motor vehicles.
This measure would require license tab fees to be
$30 per year for motor vehicles, including light trucks.
Certain local-option vehicle excise taxes and fees
used for roads and transit would be repealed.

Should this measure be enacted into law?
Yes[] No []

Note: The ballot title and explanatory statement were
written by the Attorney General as required by law. The
Fiscal Impact Statement, written by the Office of Financial
Management, appears on page 22. The complete text
of Initiative Measure 776 begins on page 24.

WASHINGTON IS THE 2"° HIGHEST TAXED STATE
IN THE NATION, SO THE PROBLEM ISN'T
LACK-OF-TAXES

Voters have been clear: $30 tabs and voter approval for
tax and fee increases. 1-776 sends that message again.
Anything but an overwhelming “Yes” for -776 will be seen
by politicians as an endorsement of higher taxes. I-776 helps
everyone — vote “Yes.”

Address: “$30 Tabs for Everyone” I-776, PO Box 6131,
Kennewick, WA 99336 Contact phone: 425.493.8707
Website: www.i-776.com.

1-776 co-sponsors: Monte Benham, Jack Fagan, Mike
Fagan, Tim Eyman.

Rebuttal of Statement Against

Washington ranks 2™ in overall taxation. Our opponents’
response? Threats, lies, and scare tactics. Voters are too
smart for that. Voters want $30 tabs for everyone. Voters
want a revote on light rail. The only way we’ll get these poli-
cies is by approving |-776. Let’s not go back to outrageously
expensive tab fees. Let’s ensure accountability by ensuring
a revote on light rail. Politicians will never limit excessive
taxation — send a message by voting “Yes.”

Voters Pamphlet Argument Prepared by:

MONTE BENHAM, retired engineer, Kennewick; JACK
FAGAN, retired policeman / Navy, Spokane; MIKE FAGAN,
small businessman, community leader, Spokane; TIM
EYMAN, taxpayer advocate, Yakima born, WAZZU grad,
Mukilteo resident; ERMA TURNER, owner of beauty shop,
got 1400 signatures, Cle Elum; BOB HENKEL, retired
teacher, father/grandfather, got 4500 signatures, Tacoma.

The Office of the Secretary of State is not authorized fo edit statements, nor is it responsible for their contents.



Explanatory Statement

The law as it presently exists:

In 2000, a law was enacted setting state vehicle license
tab fees at $30 each year for most vehicles, including cars,
sport utility vehicles, motorcycles, and motor homes. Trucks
and buses are subject to licensing fees according to the
gross weight of the vehicle. Under current law, these fees
vary from $37 per year for trucks and buses with a gross
weight of 4,000 to 6,000 pounds, to $2,883 per year for
trucks and buses weighing more than 105,500 pounds.
Trucks over 42,000 pounds that carry trailers and are not
used exclusively for hauling logs pay higher fees, with a
maximum of $2,973 for vehicles weighing more than 105,500
pounds.

Another law, RCW 81.104.160, permits cities that oper-
ate transit systems, county transportation authorities, met-
ropolitan municipal corporations, public transportation ben-

Statement Against
I-776 ALLOWS THE STATE TO REVERSE
LOCAL ELECTIONS AND VOTER DECISIONS

I-776 seeks to eliminate locally approved transportation
funding with a statewide vote. In King, Pierce, Snohomish,
and Douglas counties, voters and elected officials have cho-
sen to increase their car tabs to fund critical transportation
investments. I-776 allows voters statewide to overturn those
decisions. It allows Seattle residents to overturn decisions
made in Douglas County. It allows Spokane residents to
overturn decisions made by voters in Pierce County.

Voters who pay a local tax and use the improvements
should be the ones who decide.

Overturning the results of local elections is unfair and un-
dermines democracy.

If you support local decision-making, vote no on |-776.

I-776 WILL DRAMATICALLY INCREASE
THE NUMBER OF CARS ON THE ROAD

1-776 will increase the number of cars on the road by tak-
ing away existing express bus and commuter rail service. It
will also cut investments in park and rides, HOV ramps, and
light rail.

1-776 will eliminate $700 million in local, voter-approved
funding for public transportation. These funds pay for Ex-
press buses that carry 6 million riders per year. They pay for
Soundercommuter rail that carries 562,000 passengers per
year. They will pay for Link light rail that is expected to carry
12.9 million riders per year. We cannot afford to force all
those transit riders back into cars. It will make traffic even
worse.

If you support transportation choices, vote no on I-776.

efit areas, and regional transit authorities to submit to their
voters a proposition to collect an excise tax on the value of
motor vehicles. If the voters in the affected area approve
the proposition, this tax may be imposed at the rate ap-
proved by the voters, but not for more than .8% (80 one-
hundredths of one percent) of the value of the vehicle. This
tax must be used solely for the purpose of high-capacity
transportation services.

Another law, RCW 82.80.020, permits counties and cer-
tain cities and towns to impose a license fee of up to $15
per vehicle registered in the county. A city or town may im-
pose this fee only after approval by the voters. This fee
must be used for transportation purposes.

Existing law authorizes collection of application fees upon
the registration or renewed registration of a motor vehicle,
over and above the basic license tab fee. Additional fees
may apply in various circumstances, such as purchase of a
specialized or personalized license plate, registering a

(continued on page 18)

I-776 WILL REDUCE INVESTMENTS IN ROAD SAFETY
AND MAINTENANCE

1-776 will eliminate $380 million in funding used to main-
tain and improve local roads in King, Snohomish, Pierce,
and Douglas counties.

If you support safe, well-maintained roads, vote no on
I-776.

I-776 IS OPPOSED BY A BROAD COALITION OF
BUSINESS, LABOR, ENVIRONMENTAL,
AND CIVIC GROUPS

Rebuttal of Statement For

Under existing state law car tabs cannot exceed $30 un-
less approved by local voters and local elected officials.
These specified increases are dedicated to improving trans-
portation choices or local road and safety projects. 1-776
slashes voter-approved funding for buses, local commuter
rail and light rail.

Defend the right of local voters to make their own deci-
sions about local taxes. Fight traffic. Support safer roads.
Vote No on |I-776.

Voters Pamphlet Argument Prepared by:

DAN EVANS, (R), former Washington State Governor and
U.S. Senator; BOB WATT, Vice President, Commercial
Airplanes, The Boeing Company; RICK BENDER, Presi-
dent, Washington State Labor Council; JUDY HEDDEN,
President, League of Women Voters of Washington; JEFF
PARSONS, Audubon Society of Washington; JIM ELLIS,
civic leader.

The Office of the Secretary of State is not authorized to edit statements, nor is it responsible for their contents.
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INITIATIVE
MEASURE 790

PROPOSED TO THE PEOPLE

Statement For

I-790 is about fairness for 13,000 Washington Police, Fire
Fighters and our families. I-790 finally gives our men and
women a voice in our own retirement system.

IT’S ONLY FAIR TO GIVE US A VOICE!

Currently Police and Fire Fighters have no say in contri-
bution or benefit decisions, even though we pay half the costs
from our paychecks. 46 other states give Police and Fire
Fighters representation in goveming their retirement systems.
Washington does not. Instead, a committee of 16 State Leg-
islators controls the retirement plan.

1-790 establishes a new Board of Trustees. Appointed by
the Governor, the Board includes Police, Fire Fighters, em-
ployers and legislators. All administrative costs for the new
Board are paid out of our pension funds, at no public cost.

THE LEGISLATURE STILL HAS THE FINAL SAY!

Under I-790 any recommendations by the new Board in-
creasing contributions or benefits can be denied by the Leg-
islature, giving the Legislature the final say. This protects
both taxpayers and pension members.

I-790 PROHIBITS RAIDS ON PENSION FUNDS

In 2000 legislators tried to raid our Police and Fire Fight-
ers retirement fund surpluses for other budget items. 1-790
prohibits them from trying it again. Our retirement funds
should be used for benefits — not budget bailouts.

NO ADDITIONAL COST TO TAXPAYERS—
$0 DOLLAR INCREASE

Some claim 1-790 will cost taxpayers. Please, read the
Initiative. I-790 does not automatically increase benefits, and
all new administrative expenses come from the plan’s fund.
The Legislature has the final say on any increases.

10

Official Ballot Title

Initiative Measure No. 790 concerns law enforcement
officers’ and fire fighters’ retirement system, plan 2.
This measure would place management of the law
enforcement officers’ and fire fighters’ retirement
system, plan 2, in a board of trustees consisting of
six plan participants, three employer representatives,
and two legislators.

Should this measure be enacted into law?
Yes[] No []

Note: The ballot title and explanatory statement were
written by the Attorney General as required by law. The
Fiscal Impact Statement, written by the Office of Financial
Management, appears on page 22. The complete text
of Initiative Measure 790 begins on page 27.

1-790 helps us protect our families while we protect yours.
Please give us a voice and your yes vote on I-790. Thank
you.

Rebuttal of Statement Against

Opponents are fabricating costs for I-790. These are the
same politically motivated attacks we have been struggling
against for 25 years with these politicians and bureaucrats.

We’re only asking for a voice in our retirement.

I-790 does not take money from the state; it only keeps
the bureaucrats from robbing us of our retirement fund.

The new board can’tincrease costs to you, the public.

Help police and firefighters protect our retirement. Please
vote yes.

Voters Pamphlet Argument Prepared by:

KELLY FOX, President, Washington State Council of Fire
Fighters; BILL HANSON, Executive Director, Washington
Council of Police and Sheriffs; MIKE EDWARDS, Vice Presi-
dent, Council of Metropolitan Police and Sheriffs; ROBERT
E. BUSH, former President, Medal of Honor Society; LARRY
L. VOGNILD, former Washington State Senator; KATHY
REIM, President, Washington Pension Reform, Inc.

The Office of the Secretary of State is not authorized to edit statements, nor is it responsible for their contents.



Explanatory Statement

The law as it presently exists:

The legislature has created a Law Enforcement Officers’
and Firefighters’ Retirement System (“LEOFF”) to provide
retirement and disability benefits to law enforcement offic-
ers and firefighters in this state. The system includes two
plans. Plan 1 provides benefits to persons who first be-
came members of the system prior to October 1, 1977. Plan
2 provides benefits to persons who first became members
of the system on or after October 1, 1977.

LEOFF Plan 2 provides its members with retirement, dis-
ability, and family death benefits defined in the law. The
benefits are set forth in statute, and may not be increased
or changed without amending the law. The system is funded
through contributions by the members, the employers, and
the state, and by investment earnings on plan assets. In
most cases, the member makes 50% of the contribution,

Statement Against
I-790 GOES TOO FAR — I-790 COSTS TOO MUCH!

We greatly respect our law enforcement officers and fire
fighters and value the work they do. However, this seriously
flawed initiative could cost taxpayers $12 billion over the
next 25 years, according to the Office of the State Actuary!
For 2003-2007 alone, the cost may reach a staggering $1.37
billion. Local governments and the state would have to pay
nearly six times the current pension rate — using your tax
dollars.

LAW ENFORCEMENT OFFICERS AND FIREFIGHTERS
ALREADY CAN RETIRE AT AGE 53

And their pensions are guaranteed for life! I-790 mandates
increased pension benefits that can never be reduced — at
a significant cost to taxpayers. Do you really want your tax
dollars spent to enhance the pensions of a small group of
public employees that already can retire at age 537

I-790 PUTS PUBLIC SAFETY AT RISK
AND WILL INCREASE TAXES

Increased pension benefits will eat up dollars that are badly
needed for current police and fire services. Every additional
dollar spent on pensions doesn’t get spent on vital public
services. Elected officials will be forced to make significant
cuts in essential services — or raise taxes. And you will pay
the bill.

I-790 TAKES CONTROL OF PENSION FUNDS AWAY
FROM YOUR ELECTED OFFICIALS

The new board created by I-790 will be dominated by po-
lice and fire employees — with the authority to enhance their
own benefits. No other employee group has that power. To

The Office of the Secretary of Slate is not authorized to edit statements, nor is it responsible for their contents.

the employer makes 30%, and the state makes the remain-
ing 20%. Port districts and higher education institutions con-
tribute both the employer and state shares for their employ-
ees who are members of Plan 2.

Basic contribution rates for all the state’s retirement sys-
tems are established by either the legislature or by the pen-
sion funding council. The council consists of the director of
the department of retirement systems, the director of the
office of financial management, and four members of the
legislature (one of each of the two largest political caucuses
in each house). This council may adopt changes to eco-
nomic assumptions or contribution rates by a vote of at least
four members.

The legislature has also created a joint committee on pen-
sion policy, which consists of eight members of the senate
and eight members of the house of representatives. Half of
the membership from each house is chosen from the ma-
jority caucus, and half from the minority. This committee is

(continued on page 18)

quote directly from the Initiative: “Providing additional ben-
efits to members and beneficiaries is the board’s priority” —
not saving taxpayers’ money.

VOTE NO ON I-790 — IT’S A COSTLY GRAB
OF TAXPAYER MONEY

Rebuttal of Statement For

They’re not asking for a voice — they’re asking for a blank
check! Don't be fooled into thinking 1-790 comes at no cost
to taxpayers. The stated purpose is to increase pension
benefits — and taxpayers will foot the bill.

Police and fire fighters already have good retirement ben-
efits — guaranteed for life — and can retire at age 53. I-790
gives them control over decisions to enrich their own pen-
sions — something no other public employees have. Vote
No.

Voters Pamphlet Argument Prepared by:

HAROLD HOCHSTATTER, State Senator; MARC
MARCHAND, age 78, contractor, not yet retired; CHUCK
MOSHER, President, Association of Washington Cities -
Bellevue Councilmember; JIM LEWIS, Yakima County Com-
missioner, former State Legislator; SANDRA SWANSON,
S.T.O.P! (So tired of paying).
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REFERENDUM
MEASURE 53

PASSED BY THE LEGISLATURE AND
ORDERED REFERRED BY PETITION

CHAPTER 149, LAWS OF 2002

Vote cast by the 2002 Legislature on final passage:
Senate: Yeas, 35; Nays, 14; Absent, 0; Excused, 0.
House: Yeas, 64; Nays, 33; Absent, 0; Excused, 1.

Statement For
R-53 WILL HELP OUR ECONOMY

Approving R-53 will make Washington State more attrac-
tive to new employers who provide full-time permanent jobs.
Unemployment taxes in Washington are high; R-53 begins
to reform them. The Washington Competitiveness Council
asked the legislature to make these badly needed changes
in our Unemployment Insurance laws. The changes are sup-
ported by both labor and business.

R-53 IS FAIR TO ALL EMPLOYERS

Approving R-53 ensures that employers will pay adequate
fees to cover the unemployment insurance benéefits of their
own laid off workers. Aloophole in current law forces 80% of
businesses (both large and small) to subsidize the costs of
another 10% of business. That isn’t fair. (The remaining 10%
are not affected by R-53.)

R-53 HELPS SMALL BUSINESSES AND YOUR
POCKETBOOK

Approving R-53 ensures that unemployment taxes for res-
taurants, neighborhood grocery stores, local retailers and
farmers will not increase significantly in the next several
years. Tax increases that these businesses would have to
pass on to consumers.

R-53 IS BIPARTISAN

This legislation was passed with a large bipartisan major-
ity of Republicans and Democrats in both the House and
the Senate after nine years of study and review.

Opponents want to mislead you. They want to force other
businesses to continue to subsidize them. Good drivers
shouldn’t have to subsidize the auto insurance of bad driv-
ers. The same thing is true for businesses paying unem-
ployment insurance taxes. As the Wenatchee Daily World

Official Ballot Title

The Legislature passed Engrossed House Bill 2901
(EHB 2901) concerning unemployment insurance [and
voters have filed a sufficient referendum petition on
parts of this bill]. This bill would revise laws regarding
unemployment insurance for employers, including
establishing new employer rate classes, increasing
some taxable wage bases, and imposing surcharges
if certain contingencies occur.

Should this Bill be:
Approved [ ] Rejected [ ]

Note: The ballot title was written by the Attorney General
and revised by the court. The explanatory statement was
written by the Attorney General as required by law. The
Fiscal Impact Statement, written by the Office of Financial
Management, appears on page 23. The complete text of
Referendum Measure 53 begins on page 29.

wrote, “This is a case of a loser in a legislative battle gam-
ing the initiative system for private gain.”

Protect Washington’s business climate and your own
pocketbook at the same time.

Vote to Approve Referendum 53.

For more information, call 206.994.0645 or visit
www.yes53.com.

Rebuttal of Statement Against

For years portions of the construction industry have not
paid the full cost of unemployment insurance for workers
they laid off. Other businesses, including tens of thousands
of small businesses, have had to subsidize these construc-
tion firms to keep the unemployment insurance trust fund
solvent.

Approving R-53 keeps the Ul trust fund solvent for em-
ployees who are laid off.

Approving R-53 will help solve our economic crisis by
making Washington State more attractive to employers.

Voters Pamphlet Argument Prepared by:

GENE VOSBERG, President and CEO, Washington
Restaurant Association; JAN TEAGUE, Executive Director,
Washington Retail Association; RICK BENDER, President,
Washington State Labor Council, AFL-CIO; PAT BATTS,
Administrative Vice President, Washington Farm Bureau;
DOUG HENKEN, President, Washington Food Industry;
ED OWENS, Executive Director, Coalition of Coastal
Fisheries.
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Explanatory Statement

The law as it presently exists:

The unemployment compensation system provides ben-
efits to unemployed workers. The program is administered
by the state employment security department. The benefits
are funded through mandatory contributions (defined in stat-
ute as “taxes”) paid by employers. The rate of contribution
varies according to the “experience rating” of an employer.
Employers who have higher unemployment claims pay
higher rates than those with lower experience ratings. De-
pending on their experience rating, employers are assigned
to one of 20 different rate classes. Employers’ annual con-
tribution to the State Unemployment Insurance Trust Fund
depends on their experience rating and on the tax sched-
ule in effect. The law requires the employment security de-
partment to keep a separate account for each employer,
showing that employer’s contributions and experience in

Statement Against
REJECTING REFERENDUM 53 IS YOUR CHANCE TO
HELP WASHINGTON’S SMALL BUSINESSES

Washington is in the midst of a crisis. Excessive govern-
ment taxes and regulations are driving small businesses out
of our state.

Voting no on R-53 is your opportunity to help small busi-
nesses and their employees.

REFERENDUM 53 INCREASES TAXES
ON SMALL BUSINESSES SO BIG BUSINESSES
CAN GET A TAX CUT

Voting no on R-53 will overturn a $20 million to $30 million
tax increase on small businesses approved by Governor
Locke. The Govemnor wants to impose higher unemployment
insurance tax rates on homebuilders and small businesses
while lowering unemployment insurance tax rates for big
companies like Boeing by $15 miillion.

REFERENDUM 53 DOES NOTHING TO ADDRESS
WASHINGTON’S OVERLY COSTLY UNEMPLOYMENT
INSURANCE SYSTEM

Washington State’s unemployment insurance system is
the costliest in the nation. It is 2 1/2 times more costly than
the national average, forces employers to pay the second
highest benefits, and ranks first in the length of time unem-
ployment benefits can be collected.

The State’s unemployment system even allows an em-
ployee to quit his or her job, or even go to jail, and still col-
lect unemployment benefits.

WHY YOU SHOULD VOTE NO ON REFERENDUM 53

A no vote on R-53 means the $20-$30 million unemploy-
ment insurance tax increase will be repealed.

The Office of the Secretary of State is not authorized to edit statements, nor is it responsible for their contents.

each year.

Formulas determine which tax schedule will be in effect
each year, depending on the amount of reserves available
to pay benefits to unemployed workers. The greater the re-
serves, the lower the tax schedule will be, and the lower the
reserves, the higher the tax schedule.

To determine the amount of tax each employer must pay,
the tax rate is applied to the amount of wages that are sub-
ject to the tax. There is an upper limit on the wages subject
to tax in any rate year. An employer cannot be taxed for
wages that exceed a certain statewide average. Currently,
the limit is 80% of the “average annual wage for contribu-
tion purposes” for the second preceding calendar year. (The
“average annual wage for contributions purposes” is calcu-
lated by dividing by three the total remuneration reported
by all employers subject to contributions for the preceding
three consecutive years and then dividing this amount by
the average number of workers reported for all months of

(continued on page 19)

If R-53 is defeated and the tax increase on construction
and small business employers is repealed, you will be send-
ing a message to Governor Locke and Legislators that the
unemployment system needs reform — not increased taxes.

Groups opposed: Utility Contractors Association of Wash-
ington, Asphalt Paving Association of Washington, Automo-
tive Wholesalers Association, National Electrical Contrac-
tors Association, Sheet Metal and Air Conditioning Contrac-
tors Association, Associated Builders and Contractors, In-
land Northwest Associated General Contractors, Mechani-
cal Contractors Association of Washington.

Rebuttal of Statement For

Don't be misled. R-53 is notfair. R-53 does not reform the
unemployment insurance system. It makes an unfair, ex-
pensive system worse. Plus, the tax increases in R-53 make
it harder to hire new employees, something that is done by
small businesses — not Boeing, a Chicago-based company.

So don't give the rich guy in Chicago a tax break. Help
your neighborhood, main street business instead. Please
Vote no on R-53.

Voters Pamphlet Argument Prepared by:

DOTTIE PIAZZA, BIAW, supporting 9000 small, residential
construction firms statewide; CAROLYN LOGUE, NFiB, rep-
resenting 17,000 small, independent business owners state-
wide; GARY SMITH, IBA, representing small business own-
ers statewide; DEBBIE GJERDE, Washington Construction
Industry Council, united voice of construction; TOM MIELKE,
State Representative, Battleground; DON BENTON, State
Senator, small business owner, Vancouver.
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Official Ballot Title

The Legislature has passed House Bill No. 2969,
financing transportation improvements through trans-
portation fees and taxes. This bill would
increase highway capacity, public transportation,
passenger and freight rail, and transportation
financing accountability through increased fuel excise
taxes, sales taxes on vehicles, and weight fees on
trucks and large vehicles.

Should this Bill be:
Approved [ ]

REFERENDUM
BILL 51

PROPOSED TO THE PEOPLE
BY THE LEGISLATURE
CHAPTER 202, LAWS OF 2002

Vote cast by the 2002 Legislature on final passage:

Rejected [ ]

Note: The ballot title was written by the Legislature and
revised by the court. The explanatory statement was
written by the Attorney General as required by law. The
Fiscal Impact Statement, written by the Office of Financial

Senate: Yeas, 30; Nays, 17; Absent, 0; Excused, 2.
House: Yeas, 75; Nays, 23; Absent, 0; Excused, 0.

Statement For

2,037 “HIGH ACCIDENT” LOCATIONS—950 BRIDGES
NEED REPAIR—FIX DANGEROUS ROADS/BRIDGES—
RELIEVE TRAFFIC CHOKEPOINTS

The state Department of Transportation identified 2,037
“High Accident” locations where improvements will save lives.
950 bridges in danger of significant damage in the next earth-
quake require retrofits. And traffic congestion takes too big
a toll on our nerves, pocketbooks and economy. In Central
Puget Sound, one of the most congested areas nationwide,
rush hour drivers waste $1,605 and 82 hours in traffic every
year. The price tag statewide? $2 billion annually.
Washington’s Competitiveness Council says gridiock is the
huge obstacle in attracting and keeping jobs and employ-
ers.

THE LONGER WE WAIT TO FIX OUR
TRANSPORTATION SYSTEM, THE MORE
EXPENSIVE IT'LL GET

...and the more dangerous and congested our roads will
get. R-51 won't solve all these transportation problems, but
it'll help fix the most dangerous roads and bridges, improve
street safety near schools and relieve traffic chokepoints.
R-51 funds a high priority list of safety and traffic relief
projects on our roads, bridges, rail and public transportation
systems — in every part of the state.

HOLD GOVERNMENT ACCOUNTABLE TO
TAXPAYERS— MAKE SURE THEY SPEND OUR
TAXES PROPERLY AND PRODUCE RESULTS

R-51 has checks and balances to track revenues and
project delivery from start to finish. Revenues must be de-
posited into transportation-only accounts. The State Consti-
tution requires gas tax revenues be spent only on highway
improvements. R-51 requires mandatory audits to track rev-

Management, appears on page 23. The complete text of
Referendum Bill 51 begins on page 34.

enues and the delivery of improvements from start to finish
— with all of it reported to taxpayers.

STATE TROOPERS, FIREFIGHTERS, BUSINESS,
LABOR, SHERIFFS, GOVERNOR GARY LOCKE,
FORMER SENATOR SLADE GORTON: “R-51: YES!”

A “yes” vote is recommended by a statewide, bipartisan
coalition that includes the Washington State Patrol Troop-
ers Association, Washington Council of Police and Sheriffs,
Seismological Society of America, Firefighters, Association
of Washington Business, Washington State Labor Council,
agriculture and seniors.

For more information, call 206.352.8255 or visit
www.YesonR51.com.

Rebuttal of Statement Against

Washington has some very dangerous, congested roads.
Opponents say “wait” to do anything about them. But the
longer we wait fo fix them, the more expensive it'll be, and
the more dangerous our roads will get. R-51 won't solve all
our problems, but it'll help fix the most dangerous ones,
repair and maintain roads and bridges, relieve traffic
chokepoints and expand public transportation. Vote yes on
safer roads, traffic relief and accountability. Yes on R-51.

Voters Pamphlet Argument Prepared by:

BOB THURSTON, President, Washington State Patrol
Troopers Association; STANLEY E. MILLER, President,
Inland Automobile Association (AAA); KELLY FOX, Presi-
dent, Washington State Council of Fire Fighters; MIKE
AMOS, President, Washington Council of Police and Sher-
iffs; DON BRUNELL, President, Association of Washington
Business; JUDY A. HEDDEN, President, League of Women
Voters of Washington.

14 The Office of the Secretary of State is not authorized to edjt statements, nor is it responsible for their contents.



Explanatory Statement

The law as it presently exists:

State transportation projects (roads and highways, ferries,
rail and other transit) are funded from a variety of sources,
some of which are constitutionally restricted. Amendment
18 to the Washington Constitution requires that fuel taxes
and vehicle licensing fees be deposited in the motor vehicle
fund. Monies in that fund may only be spent for highway
purposes. “Highway purposes” include highways and fer-
ries but exclude transit and rail. Sales tax revenue is not
subject to Amendment 18’s restrictions and may be spent
as the Legislature directs. Unrestricted revenue may be
placéd in the multimodal transportation fund and spent for
any transportation purposes, including transit and rail.

The motor vehicle fuel tax (often called the “gas tax’) is
currently set at 23 cents per gallon. Diesel fuel and other
combustible gases and liquids which could be used as fuel

Statement Against

R-51 IS FINANCIALLY IRRESPONSIBLE
AND POORLY PLANNED

R-51 starts dozens of new road construction projects it
can’t finish without multiple future tax increases. Just com-
pleting R-51’s seven largest projects would require four more
tax increases the size of R-51, according to Department of
Transportation data. Most R-51 projects do not have realis-
tic budgets or plans.

REFERENDUM 51 HAS THE WRONG APPROACH AND
THE WRONG PRIORITIES — NEGLECTING TRANS-
PORTATION CHOICES, SAFETY, AND MAINTENANCE

For example, in King County, 93% of R-51 money goes
toward highways, but only 7% to buses and vanpools. R-51
tries to “build our way out of congestion” with new high-
ways, instead of improving transit and fixing existing roads.
This approach doesn’t work.

LESS THAN 10% OF R-51’s MONEY WOULD BE
SPENT ON SEISMIC SAFETY AND MAINTENANCE

R-51 neglects critical safety and maintenance needs. It
spends billions to start new freeways before completing vi-
tal safety and maintenance projects like repairing crumbling
bridges and viaducts before they collapse.

We need highway improvements, but neglecting safety
and maintenance is foolish. We can’t afford to waste bil-
lions on low priority projects that don’t solve our problems
when the state, particularly rural Washington, is struggling
economically.

R-51 IS THE WRONG WAY TO SOLVE TRAFFIC
PROBLEMS—THERE IS A BETTER ALTERNATIVE

The coalition opposing R-51, Citizens for Real Transpor-
tation Solutions, proposes a more effective alternative:

The Office of the Secretary of State is not authorized to edit statements, nor is it responsible for their contents.

but are not gasoline are defined in law as “special fuel.”
These also are taxed at 23 cents per gallon, or 23 cents per
hundred cubic feet of compressed natural gas. About half of
the revenue from the existing taxes is retained by the state
and used for state and local highway and ferry purposes.
The remainder is distributed to local governments for local
highway purposes.

The vehicle license fees on cars, motorcycles, and light
trucks are currently set at $30 per year. Heavier trucks and
buses pay higher license fees. Vehicles with a gross weight
of 4,000 pounds or more, which either do not tow trailers or
are used exclusively for hauling logs, are subject to annual
licensing fees ranging from $37 (4,000 to 6,000 Ibs.) to
$2,883 (105,000 Ibs. or more). The annual fee for vehicles
which tow trailers, or are not used exclusively for hauling
logs, varies from $37 (4,000 to 6,000 Ibs.) to $2,973 (105,000
Ibs. or more). The revenue from these fees, like fuel tax
revenue, is constitutionally restricted to highway (including

(continued on page 20)

1) Make safety and maintenance the highest priority; 2) Im-
prove mass transit, and add innovations like discounted bus
passes, telecommuting and other incentives to reduce traf-
fic; 3) Invest in “smart road” projects like completing HOV
lanes and fixing chokepoints, and efficiencies like better sig-
nal timing and rapid-response tow trucks to clear accidents
quickly; and 4) Reform the Department of Transportation to
ensure our tax dollars are spent wisely.

Support a better approach. Vote “no” on Referendum 51.

Rebuttal of Statement For

R-51 addresses fewer than 10% of these 2,037 safety and
maintenance hotspots, funding new road construction in-
stead. R-51 also neglects transportation choices that are
critical to reducing traffic.

R-51 fails the accountability test: its projects lack realistic
budgets or plans and cannot be completed without multiple
future tax increases.

We shouldn’t waste tax dollars on the wrong projects.

Demand a better alternative now. Demand better priori-
ties, financial responsibility and real solutions. Vote no on
Referendum 51.

Voters Pamphlet Argument Prepared by:

VIRGINIA GUNBY, President, Washington Retired Citizens;
T.J. JOHNSON, Alliance for Public Transit; PAULA DEL
GIUDICE, Regional Director, National Wildlife Federation;
STEVE FUHRMAN, former State Representative; ROBERT
PREGULMAN, Executive Director, Washington Public
Interest Research Group (WashPIRG); TIM McGRUDER,
Conservation Chair, East Lake Washington Audubon
Society.
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Official Ballot Title

The Legislature has proposed a constitutional amend-
ment on fire protection property tax levies. This amend-
ment would permit property tax levy propositions for
fire protection districts to be submitted to voters for

HOU SE JOINT periods up to four years, or six years for fire facility
construction, rather than annually.
R E L TI ON 422 Should this constitutional amendment be:
U 0 Approved [ ] Rejected [ ]

PROPOSED CONSTITUTIONAL AMENDMENT

Vote cast by the 2002 Legislature on final passage: Note: The ballot title and explanatory statement were

Senate: Yeas, 48; Nays, 0; Absent, 0; Excused, 1. written by the Attorney General as required by law. The

House: Yeas, 98; Nays, 0; Absent, 0; Excused, 0. complete text of House Joint Resolution 4220 begins on
page 44.

Statement For
SAFETY, SECURITY AND STABILITY

Your family relies on local firefighters to help save lives
during fires or medical emergencies. A yes vote is a vote for
safety, security and stability.

THE PROBLEM

Right now, your local fire department must pay for levy
elections every year.

These elections are expensive and they waste your tax
dollars.

That money should go to fighting fires and saving lives.

THE SOLUTION

Give local fire districts the opportunity to ask voters for
levies that last longer.

Safety -- This simple reform would save fire districts --
and taxpayers -- millions of dollars in election costs. That
money could help make your community safer.

Security -- Voters would still have the final say, and levies
would still need 60 percent yes votes to pass.

Stability -- Rather than planning for elections, and paying
for them every year, longer levies would give firefighters the
time and stability to plan for the future.

This reform is supported by the Washington State Council
of Firefighters and the Washington State Association of Fire
Chiefs.

Voters Pamphiet Argument Prepared by:

GEOFF SIMPSON, (D-Covington), State Representative,
professional firefighter; DAVE MORELL, (R-Puyallup), State
Representative, former fire commissioner; HANS
DUNSHEE; (D-Snchomish), State Representative, former
volunteer firefighter; JOYCE MULLIKEN, (R-Ephrata), State
Representative; GEORGIA GARDNER, (D-Blaine), State
Senator; JIM HORN, (R-Mercer Island), State Senator.
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Explanatory Statement

The constitutional provision as it
presently exists:

When the state or a local government is authorized to
submit a special property tax levy for voter approval, the
state constitution (article VI, section 2) generally requires
these levies to be submitted to the voters not more than
twelve months prior to the date of the proposed levy. This
requirement means that, for most taxing districts, a new
levy proposition must be submitted to the voters each year.
The current language of the constitution has an exception
allowing levy propositions of up to four years for support of
the common schools. A levy proposition for the construc-
tion, modernization, or remodeling of school facilities may
be submitted for up to a six-year period.

Statement Against

- State law requires that the argument and rebuttal state-
ment against a constitutional amendment be written by one
or more members of the state Legislature who voted against
that proposed measure on final passage or, in the event
that no such member of the Legislature consents to prepare
the statement, by any other responsible individual or indi-
viduals to be appointed by the Speaker of the House of
Representatives, the President of the State Senate, and the
Secretary of State. No legislator or other individual oppos-
ing House Joint Resolution 4220 consented to write an ar-
gument against the measure for publication in this pamphlet.

The effect of the proposed amendment,
if it is approved:

The proposed amendment would add additional language
to article VI, section 2 of the state constitution. The amend-
ment would permit fire protection district levy propositions,
like school levies, to be submitted for up to four-year peri-
ods. Levies for the construction, modernization, or remodel-
ing of fire facilities would be eligible, as school construction
levies currently are, for propositions covering up to six-year
periods.
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Continuation of Explanatory Statements

o INITIATIVE MEASURE 776
The law as it presently exists (continued from page 9):

vehicle previously registered in another state or country, changing a vehicle’s certificate of ownership, replacing over-age
license plates, or renewing registration at a private subagent rather than a state office.

A law that was repealed in the 2002 legislative session, RCW 35.58.273, had authorized municipalities to impose a
special motor vehicle excise tax. The legislature repealed this authorization and related laws, and these local taxes are no
longer in effect.

The effect of the proposed measure, if it becomes law:

This measure would change the phrase “license tab fees shall be thirty dollars” to “license tab fees are required to be
thirty dollars.” The definition of “motor vehicle” would remain unchanged.

The measure would repeal RCW 81.104.160 (voter-approved excise taxes for high-capacity transportation) and RCW
82.80.020 (local vehicle fees for transportation purposes). The measure would also repeal RCW 35.58.273 (already re-
pealed by the legislature in the 2002 legislative session). The measure would also repeal several laws concerning the
-implementation or administration of the repealed taxes and fees. However, state and federal constitutional provisions may
require repealed taxes or fees to continue to be collected, to the extent bonds have been issued pursuant to law pledging
collection of specific taxes or fees, and to the extent that the value of those bonds would be diminished by the new law.

The measure would also reduce the license tab fees to $30 per year for all trucks and buses weighing less than 10,000
pounds. i

The measure would not affect laws authorizing higher fees for personalized or special license plates, or the laws provid-
ing for application fees, subagent charges, or charges for additional services.

h INITIATIVE MEASURE 790
The law as it presently exists (continued from page 11):

authorized to study pension issues, study the financial condition of the state pension systems, develop funding policies,
and make recommendations to the legislature. This committee also appoints the state actuary by a two-thirds vote. The
state actuary is an officer qualified by education and experience in the field of actuarial science. The office of the state
actuary performs actuarial services for the department of retirement systems, advises the legislature and the governor
regarding pension benefit laws and policies, and advises the legislature concerning the actuarial impact of proposed pen-
sion bills.

The state department of retirement systems administers all of the existing state pension systems, including LEOFF Plan
2. The department is headed by a director appointed by the governor. Pension fund assets are managed by the state
investment board under conditions and limitations set forth in state law.

The effect of the proposed measure, if it becomes law:

This measure would create a new board of trustees to manage LEOFF Plan 2. The board would have eleven members:
¢ Three members would be active law enforcement officers who are participants in the plan. These would be appointed by
the governor from a list provided by a recognized statewide council whose membership consists exclusively of guilds,
associations, and unions representing law enforcement officers. After 2007, one of these three would be a retired law
enforcement officer who is a member of the plan.

* Three board members would be active firefighters who are participants in the plan, appointed by the governor from a list
provided by a recognized statewide council that is affiliated with an international association representing firefighters. After
2007, one of these three would be a retired firefighter who is a member of the plan.

e Three board members would be representatives of employers appointed by the governor.

* One board member would be a member of the house of representatives appointed by the governor based on the recom-
mendation of the speaker of the house.

* One board member would be a member of the senate appointed by the governor based on the recommendation of the
senate majority leader.

The law enforcement officer members and firefighter members would serve staggered six-year terms; the remaining board
members would serve staggered four-year terms. A quorum of the board would be six members and all board action would
require six concurring votes.
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Continuation of Explanatory Statements

,ﬁ INITIATIVE MEASURE 790
The effect of the proposed measure, if it becomes law (continued from previous page):

The board would have authority to adopt actuarial tables and economic assumptions in consultation with the state actu-
ary or with another gqualified actuary retained by the board. If the board retains an actuary different from the state actuary,
the measure sets forth a procedure for reconciling differences between the assumptions and calculations of the retained
actuary and those of the state actuary. The board would be authorized to establish contribution rates, based on a ratio of
50% member contributions, 30% employer contributions, and 20% state contributions.

The board would have authority to design and implement increased benefits for members and beneficiaries. Increased
benefits could be granted by the board, subject to contribution limitations set forth in the measure and subject to legislative
veto, through action taken on January 1 of any given year. The increased benefits would become effective 90 days later,
unless the legislature repealed them by majority vote of each house in the next legislative session. If granting the increased
benefits would increase the member contributions to more than 10% of covered payroll (defined below), the board could
ask plan members to vote, with a choice to (1) pay the increased cost through member contributions or (2) reduce the
benefits.

As an alternative to adopting increases directly, the board could recommend changes in member benefits to the legisla-
ture by January 1 of a given year. In such a case, the legislature would be directed to adopt or reject the board’s recommen-
dations, without change or amendment, before the end of its regular session. Benefits adopted by the legislature in this
manner would constitute contractual obligations.

The measure would define as “minimum benéfits” the benefit levels in place as of July 1, 2003. These minimum benefits
would be declared a contractual obligation of the state and of the contributing employers. Employee costs could not exceed
10% of covered payroll without the consent of a majority of the affected employees. Employer contributions could not
exceed 30% of the cost of providing benefits or 6% of covered payroll without consent of the employer’s governing body.
The state contribution could not exceed 20% of the cost of providing benefits or 4% of covered payroll without consent of
the legislature. (The term “covered payroll” refers to the salaries paid to all LEOFF Plan 2 members.)

In order to determine future financial needs of the plan, the projected cost of benefits is calculated by an actuary. One of
the significant factors considered by the actuary is the expected rate of investment return on plan assets over a period of
years. The measure provides that if the earnings of the plan exceed the actuarial rate of investment return, the excess must
be used exclusively for additional benefits for members and beneficiaries. The measure does not specify a method for
determining when there is an excess.

The board would also have authority to retain professional and technical advisors, consult with the department of retire-
ment systems, recommend legislative changes, provide reports to the governor and the legislature, hire administrative
staff, and acquire office space.

The joint committee on pension policy and the pension funding council would have no applicability or authority over
matters related to LEOFF Plan 2. Plan assets would be managed by the state investment board as provided by law. The
department of retirement systems and the state actuary would be directed to submit proposed implementing legislation by
January 15, 2003. The measure itself would become operative on July 1, 2003.

e REFERENDUM MEASURE 53
Ql'\' The law as it presently exists (continued from page 13):

those three years by the same employers and then rounding down to the nearest whole multiple of one dollar.)

Existing law sets forth the conditions under which an employer must make contributions to the system, the conditions in
which contributions will be adjusted for special circumstances, and the conditions in which a successor employer continues
contributions made by a predecessor employer.

The effect of the proposed measure, if it becomes law:

This measure consists of portions of a larger bill (EHB 2901) enacted by the Legislature in early 2002. The Constitution
permits the filing of referendum petitions on all or part of a bill. The petitions filed on this measure cover only part of EHB
2901, the “referred part.” The rest of EHB 2901 (the “nonreferred part”) is not included in this Referendum Measure and has
already become law. The term “this measure” refers here to the “referred part® of EHB 2901. A vote to “approve” this
measure is a vote to approve the referred portions of EHB 2901 as passed by the Legislature. A vote to “reject” this

measure is a vote to reject the referred portions of EHB 2901 as passed by the Legislature.
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Continuation of Explanatory Statements

di& REFERENDUM MEASURE 53
The effect of the proposed measure, if it becomes law (continued from previous page):

This measure would revise rate classifications to produce a closer relationship between an employer’s contribution rate
and actual experience. Employers subject to a high incidence of employment claims would pay a higher contribution, and
employers with a lower incidence of claims would pay lower contributions. Current rate class 20 would be divided into five
subclasses (20A through 20E) and the measure would establish a formula for assigning employers to these subclasses.
For employers assigned to rate classes 19 through 20E, the maximum amount of wages subject to tax would increase to
85% of the “average annual wage for contributions purposes” (based on the second preceding calendar year) in 2003, and
90% of the “average annual wage for contributions purposes” in 2004 and later years. For employers in the other rate
classes, the maximum contribution level would remain at 80%.

This measure would adopt new tables and arrays of contribution rates for all rate classes, one for 2003 and 2004 and a
second one for 2005 and later years. The measure authorizes a tax schedule no higher than Tax Schedule C during 2004.
Therefore, even if applying the statutory formula would otherwise lead to adoption of a higher schedule, Tax Schedule C will
be used in 2004.

This measure would establish a new equity surcharge calculated to bring employer contributions closer to actual claims
costs. This surcharge would be added to the contribution rate beginning in 2005 if unemployment benefits paid to claimants
attributed to that employer exceed the contributions paid by that employer in three or more of the four preceding fiscal
years. The amount of the surcharge would be determined by the employment security commissioner following standards
set forth in the measure, but could not exceed .6% (6 tenths of one percent). The surcharge would not apply to employers
with certain industrial classification codes.

This measure would amend the law relating to successor employers. (A “successor employer” is an individual or corpora-
tion that takes over an existing business.) Until the successor employer qualifies for a contribution rate on its own, the
employment security commissioner assigns a contribution rate based on the average rate for the employer’s industry. In
assigning employers to industrial classifications, the measure would adopt the North American industry classification code
system, along with the current standard industrial classification code. The measure also provides that where a successor
employer is not already an employer when a business is transferred, the new employer will continue to pay the same
contribution as the predecessor for the remainder of the rate year in which the transfer occurs. Successor employers would
also be subject to equity surcharges.

The referred portions of the measure also provide effective dates and expiration dates for various provisions of EHB
2901.

ﬁ REFERENDUM BILL 51
The law as it presently exists (continued from page 15):

ferry) purposes.

The current state sales tax, applied to the retail sale of any item in this state (with certain exceptions) is 6.5 percent of the
selling price (local governments are authorized to impose certain additional sales taxes above this amount). The use tax
(applied to items used within this state but not subject to sales tax) is also 6.5 percent, applied against the value of the item
used. Cars, trucks, and other motor vehicles are currently taxed at the same rate as other items. The revenue from sales
taxes is not constitutionally restricted and is used for a variety of governmental purposes. Some of it may be spent on
transportation purposes (including rail and transit) if the Legislature so directs.

The effect of the proposed measure, if it becomes law:

Engrossed Substitute House Bill 2969 (ESHB 2969) was enacted by the Legislature in its 2002 session. The Legislature
referred portions of this bill (the “referred portions”) to the people for their approval or rejection at the 2002 general election.
The referred portions of the bill would increase fuel taxes, increase licensing fees on heavy trucks and buses, and increase
the sales and use tax on motor vehicles. The increases would be used to fund various transportation projects.

The appropriations for projects to be funded in 2001-2003 and the 10-year project plan are not listed in ESHB 29689 itself
but are included in another enactment, Engrossed Substitute Senate Bill 6347. Copies of ESSB 6347 are available from the
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Continuation of Explanatory Statements

% REFERENDUM BILL 51
The effect of the proposed measure, if it becomes law (continued from previous page):

Legislature, or may be obtained electronically from either house of the Legislature at www.sgc.leg.wa.gov or
www.htc.leg.wa.gov.

The bill would increase the motor vehicle fuel tax rate by five cents per gallon beginning January 1, 2003, and by four
additional cents per gallon beginning January 1, 2004. The tax on “special fuels” (those not ordinarily used as motor vehicle
fuel) would also be increased by five cents in 2003 and by four additional cents in 2004. A small portion (projected under
5 percent) of the increased tax would be distributed directly to counties, and to cities and towns of over 10,000 population,
for local transportation purposes. The remainder would be placed in the motor vehicle account and used for state and local
transportation (highway and ferry) purposes.

Beginning with vehicle registrations due January 1, 2003, the bill would impose a surcharge on all heavy trucks and
buses over 10,000 Ibs. in gross weight, amounting to 15 percent of the current charges applicable to each vehicle. On
Janudry 1, 2004, the surcharge would increase to 30 percent of the current charge. The proceeds of the surcharge would
be deposited in the motor vehicle account. The bill would also create a freight mobility account. Money in this account could
be appropriated by the Legislature for roadway improvement projects to facilitate freight movement.

The bill would also impose an additional sales tax, beginning April 1, 2003, of one percent of the selling price of each retail
sale of a motor vehicle in this state, except retail car rentals, and the same increase in the use tax. The revenues from these
tax increases would be placed in the multimodal transportation account for transportation purposes (highways, ferries, rail,
and public transportation).

The bill would authorize the sale of state general obligation bonds. First, the bill would authorize the sale of $4.5 billion
worth of bonds, with the resulting revenue to be placed in the motor vehicle fund and used for the location, design, right of
way, and construction of state and local highway improvements (including improvements in the ferry system). Second, the
bill would also authorize the sale of an additional total of $100 million of bonds, with the resulting revenues from this sale to
be placed in the multimodal transportation account and used for the planning, design, construction, and.other costs for
transportation projects, including rail, transit, and passenger-only ferry projects. The revenues from the tax and fee in-
creases imposed in the bill would be used, among other things, to repay the principal and interest on these bonds.

The nonreferred portions of ESHB 2969 relate to the subject of accountability for transportation projects and programs.
The responsibilities of the legislative transportation accountability committee, the department of transportation, the trans-
portation commission, and a new transportation accountability board would be defined. Although these sections are not
included in the referendum, the bill provides that these sections will be null and void if the referendum is not approved by the
people.

PLEASE NOTE

In the text of the measures, any language in double parentheses with a line through it is
existing state law and will be taken out of the law if the measure is approved by voters.
Any underlined language does not appear in current state law but will be added to the law
if the measure is approved by voters.

21



Fiscal Impact Statements

INITIATIVE MEASURE 776

Summary of Five-Year Fiscal Impact Through 2007

Initiative 776 reduces transportation funding generated by vehicle license fees. Over the next five years, the initiative: reduces state
funding for highways, State Patrol and ferry operations by $93 million; and reduces local-option transportation funding for Douglas,
King, Pierce and Snohomish counties, and cities within those counties, by $165 million. The impact on Sound Transit rail and regional
bus service in Snohomish, King and Pierce counties depends on the status of Sound Transit bonds. |-776 repeals $318 million in voter-
approved Sound Transit excise taxes, but the law may require continued collection of repealed taxes if needed to repay outstanding bonds.

Fiscal Impact Assumptions )
e Reducing the combined license fee for trucks with a declared gross weight of 8,000 pounds or less would result in a loss of
state funding for highways, the State Patrol and ferry operations. These trucks currently pay combined license fees between
$37 and $55, depending upon vehicle weight. Initiative 776 would reduce these fees to $30.

e« Repealing the local-option vehicle license fee would result in the loss of general transportation funding in Douglas, King,
Pierce, and Snohomish counties. Current law allows all counties (or qualified cities or towns with voter approval) to impose
local vehicle license fees up to $15 per year. The estimates shown reflect only those local jurisdictions that have implemented
the fee to date (Douglas, King, Pierce, and Snohomish counties). *

e The loss of funding for Sound Transit light rail, commuter rail, and regional bus service would result from repeal of the authority
to levy a voter-approved high capacity transportation Motor Vehicle Excise Tax (MVET). However, the law may require contin-
ued collection of repealed taxes if needed to repay outstanding bonds. The estimates shown reflect only the portion of MVET
that was approved by Central Puget Sound voters in November 1996 (0.3 percent of vehicle value). The average MVET bill in
the Central Puget Sound region is estimated to be $28 per year per vehicle, but actual savings would vary because the MVET
is a tax based on vehicle value.

e The fiscal impacts shown assume a January 1, 2003, implementation date for Initiative 776.
e Combined license fee estimates are based on the June 2002 Motor Vehicle License, Permit and Fee Revenue Forecast.
e Local Option Vehicle Fee estimates are based on the June 2002 Local Option Tax Revenue Forecast.
e Sound Transit estimates are based on the Sound Transit November 2001 Transportation Revenue Forecast.
[ ————————— =}

INITIATIVE MEASURE 790

Summary of Five-Year Fiscal Impact Through 2007

Initiative 790 increases state and local government costs for the law enforcement officers and fire fighters pension system. There
is a wide range of possible fiscal impacts. The actual fiscal impacts depend on how provisions for increased benefits are imple-
mented. Five-year costs could range from $1 million to $549 million for state government, from $2 million to $822 million for local
governments, and from $3 million to $1.4 billion for eligible law enforcement officers and fire fighters. The higher costs are the result
of increases in benefits. The lowest costs are possible only if benefits are not increased.

Fiscal Impact Assumptions
High benefit increase: Costs are $549 million for state government, $822 million for local governments, and $1.4 billion for active
members of the pension system. These costs are calculated using the following assumptions:

e Income from the pension fund above the estimated earnings rate is removed from the pension fund and earmarked for
extra benefits every year. This process effectively reduces the average annual rate of return on investment of the fund
from 8 percent to 4 percent.

The new pension fund goveming board increases benefits up to the maximum allowed without prior approval by the Legislature.
The new governing board relies largely on new staff positions to administer the pension system.

Medium benefit increase: Costs are $257 million for state government, $385 million for local governments, and $643 million for
active members of the pension system. These costs are calculated using the following assumptions:

» Income from the pension fund above the estimated earnings rate is removed from the pension fund and earmarked for
extra benefits every six years. This process effectively reduces the average annual rate of return on investment of the fund
from 8 percent to 5 percent.

The new pension fund governing board does not exercise its authority to adopt increased benefits over the next five years.
The new governing board relies largely on existing Department of Retirement System'’s staff positions to administer the
pension system.

No benefit increase: Costs are $1 million for state government, $2 million for local governments, and $3 million for active members
of the pension system. These costs are calculated using the following assumptions:
o State governments, local governments, and active members of the pension fund lose the potential to benefit from periods
of unanticipated high investment returns.
The new pension fund governing board does not adopt increased benefits over the next five years.
The new governing board relies largely on existing Department of Retirement System’s staff positions to administer the
pension system.
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REFERENDUM MEASURE 53

Summary of Five-Year Fiscal Impact Through 2007

Referendum Measure 53 affects unemployment insurance taxes paid by employers. Tax rates are reduced for some employers
whose taxes have been greater than the benefits paid to their former workers, and increased for other employers whose taxes have
been less than benefits paid to former workers. The effect of Referendum 53 on revenue deposited in the Unemployment Insurance
Trust Fund varies each year, but the measure may reduce total unemployment taxes paid over the next five years by $180 million.
Referendum 53 does not affect unemployment benefits paid to unemployed workers.

Fiscal Impact Assumptions
¢ Under the most likely unemployment conditions, Referendum 53 causes revenue going into the Unemployment Insurance
Trust Fund to increase by $23 million in 2003, increase by $34 million in 2004, and decrease by a net $180 million through
2007. Despite the net decrease, higher taxes would be paid by some industries that in recent years have paid taxes that
are less than the value of unemployment benefits received by their laid-off employees. Lower taxes would be paid by other
industries in which unemployment taxes they have paid in recent years have exceeded unemployment benefits received
by their former employees.

= Unemployment conditions used in the analysis above are based on the June 2002 unemployment rates forecast by the
Office of the Forecast Council. The most likely unemployment condition is “medium unemployment” defined as an unem-
ployment rate in excess of 6.5 percent from June 2002 through the third quarter of 2003.

¢ Although Referendum 53 affects the overall amount of money in the Unemployment Insurance Trust Fund, empioyer tax
rates automatically are adjusted to ensure sufficient unemployment taxes to pay unemployment benefits.

= Referendum 53 does not affect eligibility for unemployment benefits, the amount of benefits paid, or administrative costs.

= For purposes of this analysis, it is assumed that the total number of Washington State employers remains the same
through 2007, and that an individual employer’s relative position in the unemployment tax rate class schedule remains the
same through 2007.

REFERENDUM BILL 51

Summary of 10-Year Fiscal Impact Through 2012

Referendum Bill 51 increases state transportation tax and fee revenue by $4.5 billion and authorizes $4.6 billion in new transporta-
tion bonds. This new revenue finances up to $7.7 billion in new highway projects, ferries, rail, local road projects, and public transit,
over 10 years, and provides funding necessary to pay back the new transportation bonds. The impact to individual taxpayers will
vary depending upon type of vehicle and miles driven.

Fiscal Impact Assumptions

¢ AQ-centgas tax increase would be phased in over two years — 5 cents effective January 1, 2003, and an additional 4 cents
effective January 1, 2004.

e An additional state sales and use tax of 1 percent on new and used vehicles would take effect April 1, 2003. New revenue
would be dedicated to transportation purposes such as highways, ferries, rail investments and transit.

e Gross weight fees for trucks over 10,000 pounds would be increased by 30 percent, phased in over two years — 15 percent
effective January 1, 2003, and the remaining 15 percent effective January 1, 2004.

» Since motor vehicle fees and taxes paid would depend on the type of vehicle and the number of miles driven, the amount
of the increase for each taxpayer would vary.

o State sales and use tax revenue paid on most Washington State Department of Transportation highway improvement
projects after July 1, 2005, would be transferred for use in other transportation projects. This revenue currently is deposited
in the General Fund.

e $4.5 billion in bonds supported by gasoline tax revenue would be authorized for highway and ferry projects and an addi-
tional $100 million in general obligation bonds would be authorized and could be used for non-highway transportation
projects such as capital rail investments and passenger ferries.

e Revenue estimates are based on June 2002 forecasts of the Transportation Revenue Forecast Council and the Economic
and Revenue Forecast Council.

» * Fuel tax revenue estimates assume current fuel consumption levels.

e Expenditure estimates reflect the expenditure plan of the 2002 Legislature. Future expenditures are subject to legislative
appropriation.

¢ Debt service estimates reflect the expenditure plan of the 2002 Legislature and assume that 25-year bonds will be issued
at an interest rate of 5.5 percent.
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COMPLETE TEXT OF
Initiative Measure 776

AN ACT Relating to limiting government-imposed charges
on motor vehicles; amending RCW 46.16.0621, 46.16.070,
35.58.273, and 81.104.160; creating new sections; and re-
pealing RCW 35.58.274, 35.58.275, 35.58.276, 35.58.277,
35.58.278, 82.44.041, 82.44.110, 82.44.150, and 82.80.020.

BE IT ENACTED BY THE PEOPLE OF THE STATE OF
WASHINGTON:

POLICIES AND PURPOSES

NEW SECTION. Sec. 1. This measure would require li-
cense tab fees to be $30 per year for motor vehicles and
light trucks and would repeal certain government-imposed
charges, including excise taxes and fees, levied on motor
vehicles. Politicians promised “$30 license tabs are here to
stay” and promised any increases in vehicle-related taxes,
fees and surcharges would be put to a public vote. Politi-
cians should keep their promises. As long as taxpayers must
pay incredibly high sales taxes when buying motor vehicles
(meaning state and local governments receive huge wind-
falls of sales tax revenue from these transactions), the people
want license tab fees to not exceed the promised $30 per
year. Without this follow-up measure, “tab creep” will con-
tinue until license tab fees are once again obscenely expen-
sive, as they were prior to Initiative 695. The people want a
public vote on any increases in vehicle-related taxes, fees
and surcharges to ensure increased accountability. Voters
will require more cost-effective use of existing revenues and
fundamental reforms before approving higher charges on
motor vehicles (such changes may remove the need for any
increases). Also, dramatic changes to transportation plans
and programs previously presented to voters must be re-
submitted. This measure provides a strong directive to all
taxing districts to obtain voter approval before imposing taxes,
fees and surcharges on motor vehicles. However, if the leg-
islature ignores this clear message, a referendum will be filed
to protect the voters’ rights. Politicians should just do the
right thing and keep their promises.

REQUIRING LICENSE TAB FEES TO NOT EXCEED $30
PER YEAR FOR MOTOR VEHICLES

Sec. 2. RCW 46.16.0621 and 2000 1stsp.s.c 1s 1 are
each amended to read as follows:

(1) License tab fees ((shalt-be-thirty-doltars)) are required
to be $30 per year for motor vehlcles regardless of year,
value, make, or model((;

(2) For the purposes of this section, “Ilcense tab fees are
defined as the general fees paid annually for licensing motor
vehicles, including cars, sport utility vehicles, motorcycles,
and motor homes.

REQUIRING LICENSE TAB FEES TO NOT EXCEED $30

PER YEAR FOR LIGHT TRUCKS (HEAVY TRUCKS AND

TRAILERS WILL CONTINUE TO BE BASED ON GROSS
WEIGHT AT THE RATES LISTED BELOW)

Sec. 3. RCW 46.16.070 and 1994 ¢ 262 s 8 are each
amended to read as follows:

(1) Inlieu of all other vehicle licensing fees, unless specifi-
cally exempt, and in addition to the ((excise-taxpreseribed-in
ehap%ef-82—44—ﬁew—aﬁd—t-he)) mileage fees prescribed for
buses and stages in RCW 46.16.125, there shall be paid
and collected annually for each truck, motor truck, truck trac-
tor, road tractor, tractor, bus, auto stage, or for hire vehicle
with seating capacity of more than six, based upon the de-
clared combined gross weight or declared gross weight
thereof pursuant to the provisions of chapter 46.44 RCW,
the following licensing fees by such gross weight:

DECLARED  SCHEDULEA SCHEDULE B
GROSS
WEIGHT
4,000 Ibs. $ (8700)) $ ((8709))
30.00 30.00
6,000 Ibs. $ ((4460) $ ((44-00)
30.00 30.00
8,000 Ibs. $ ((55-08)) $ ((55:09))
30.00 30.00
10,000 Ibs. $ 6200 $ 62.00
12,000 Ibs. $ 7200 $ 72.00
14,000 Ibs. $ 8200 $ 8200
16,000 Ibs. $ 9200 $ 92.00
18,000 Ibs. $ 13700 $ 137.00
20,000 Ibs. $ 152.00 $ 152.00
22,000 Ibs. $ 16400 $ 164.00
24,000 Ibs. $ 17700 $ 177.00
26,000 Ibs. $ 187.00 $ 187.00
28,000 Ibs. $ 22000 $ 220.00
30,000 Ibs. $ 25300 $ 253.00
32,000 Ibs. $ 30400 $ 304.00
34,000 Ibs. $ 32300 $ 323.00
36,000 Ibs. $ 35000 $ 350.00
38,000 Ibs. $ 38400 $ 384.00
40,000 Ibs. $ 439.00 $ 439.00
42,000 Ibs. $ 456.00 $ 546.00
44,000 Ibs. $ 46600 $ 556.00
46,000 Ibs. $ 501.00 $ 591.00
48,000 Ibs. $ 52200 $ 612.00
50,000 Ibs. $ 56600 $ 656.00
52,000 Ibs. $ 59500 $ 685.00
54,000 Ibs. $ 64200 $ 732.00
56,000 Ibs. $ 67700 $ 767.00
58,000 Ibs. $ 70400 $ 794.00
60,000 Ibs. $ 75000 $ 840.00
62,000 Ibs. $ 80400 $ 894.00
64,000 Ibs. $ 82200 $ 912,00
66,000 Ibs. $ 91500 $ 1,005.00
68,000 Ibs. $ 95400 $ 1,044.00
70,000 lbs. $ 1,027.00 $ 1,117.00
72,000 Ibs. $ 1,09800 $ 1,188.00 .
74,000 Ibs. $ 1,193.00 $ 1,283.00
76,000 Ibs. $ 1,289.00 $ 1,379.00
78,000 Ibs. $ 1,407.00 $ 1,497.00
80,000 Ibs. $ 151800 $ 1,608.00
82,000 Ibs. $ 162300 $ 1,713.00
84,000 Ibs. $ 1,728.00 $ 1,818.00
86,000 Ibs. $ 183300 $ 1,923.00
88,000 Ibs. $ 193800 $ 2,028.00
90,000 Ibs. $ 204300 $ 2,133.00
92,000 Ibs. $ 214800 $ 2,238.00
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94,000 Ibs. $ 225300 $ 2,343.00
96,000 Ibs. $ 2,358.00 $§ 2,448.00
98,000 Ibs. $ 246300 $§ 2,553.00
100,000 Ibs. $ 2,568.00 $ 2,658.00
102,000 Ibs. $ 267300 $ 2,763.00
104,000 Ibs. $ 277800 $ 2,868.00
105,500 Ibs. $ 288300 $ 2,973.00

Schedule A applies to vehicles either used exclusively for
hauling logs or that do not tow trailers. Schedule B applies
to vehicles that tow trailers and are not covered under Schedule A.

Every truck, motor truck, truck tractor, and tractor exceed-
ing 6,000 pounds empty scale weight registered under chap-
ter 46.16, 46.87, or 46.88 RCW shall be licensed for not less
than one hundred fifty percent of its empty weight unless the
amount would be in excess of the legal limits prescribed for
such a vehicle in RCW 46.44.041 or 46.44.042, in which
event the vehicle shall be licensed for the maximum weight
authorized for such a vehicle or unless the vehicle is used
only for the purpose of transporting any well drilling machine,
air compressor, rock crusher, conveyor, hoist, donkey en-
gine, cook house, tool house, bunk house, or similar ma-
chine or structure attached to or made a part of such vehicle.

The following provisions apply when increasing gross or
combined gross weight for a vehicle licensed under this section:

(a) The new license fee will be one-twelfth of the fee listed
above for the new gross weight, multiplied by the number of
months remaining in the period for which licensing fees have
been paid, including the month in which the new gross weight
is effective.

{(b) Upon surrender of the current certificate of registration
or cab card, the new licensing fees due shall be reduced by
the amount of the licensing fees previously paid for the same
period for which new fees are being charged. -

(2) The proceeds from the fees collected under subsec-
tion (1) of this section shall be distributed in accordance with
RCW 46.68.035.

REPEALING THE REMAINING MOTOR VEHICLE
EXCISE TAX WHICH THE
LEGISLATURE FAILED TO FULLY REPEAL

Sec. 4. RCW 35.58.273 and 1998 ¢ 321 s 25 are each
amended to read as follows

)) Before utrllzatson of any ((ex-
eise)) tax moneys coIIected under authorization of this sec-
tion for acquisition of right of way or construction of a mass
transit facility on a separate right of way the municipality shall
adopt rules affording the public an opportunity for “corridor
public hearings” and “design public hearings” as herein de-

fined, which rule shall provide in detail the procedures nec-
essary for public participation in the following instances: (a)
Prior to adoption of location and design plans having a sub-
stantial social, economic or environmental effect upon the
locality upon which they are to be constructed or (b) on such
mass rapid transit systems operating on a separate right of
way whenever a substantial change is proposed relating to
location or design in the adopted plan In adopting rules the
municipality shall adhere to the provisions of the Administra-
tive Procedure Act.

(2) A “corridor public hearing” is a public hearrng that: (a)
Is held before the municipality is committed to a specrfrc mass
transit route proposal, and’before a route location is estab-
lished; (b) is held to afford an opportunity for participation by
those interested in the determination of the need for, and the
location of, the mass rapid transit system; (c) provides a public
forum that affords a full opportunity for presenting views on
the mass rapid transit system route location, and the social,
economic and environmental effects on that location and al-
ternate locations: PROVIDED, That such hearing shall not
be deemed to be necessary before adoption of an overalll
mass rapid transit system plan by a vote of the electorate of
the municipality.

(3) A “design public hearing” is a public hearing that: (a) Is
held after the location is established but before the design is
adopted; and (b} is held to afford an opportunity for partici-
pation by those interested in the determination of major de-
sign features of the mass rapid transit system; and (c) pro-
vides a public forum to afford a full opportunity for present-
ing views on the mass: rapid transit system design, and the
social, economic, environmental effects of that design and
alternate designs.

(4) A municipality ((rmpoerﬂg—a-iﬂuﬂﬁ!eﬁeubseeﬂen{-ﬁef
this-section)) may ((alse)) impose a sales and use tax, in
addition to the tax authorized by RCW 82.14.030, upon re-
tail car rentals within the municipality that are taxable by the
state under chapters 82.08 and 82.12 RCW. The rate of tax

shaII not exceed 1 944 percent ((:Fhe—rate—of—tax—mpesed

3)) The base of the tax shall be
the selling price in the case of a sales tax or the rental value
of the vehicle used in the case of a use tax. The tax im-
posed under this section shall be deducted from the amount
of tax otherwise due under RCW 82.08.020(2). The rev-
enue collected under this ((subseetien)) section shall be col-
lected and distributed in-.the same manner as ((speetat-ex-

cise)) sales and use taxes under ((subseeﬂeﬂﬂ}oﬁﬂmesee-
ﬂeﬁ)) chapter 82.14 RCW.
Any motor vehicle (special) excise tax previously imposed
under the provisions of RCW 35.58.273 shall be repealed.
terminated and expire on the effective date of this act.

NEW SECTION. Sec. 5. The following acts or parts of
acts are each repealed:

(1) RCW 35.58.274 (Public transportatron systems--Motor
vehicles exempt from tax) and 1985 ¢ 7 s 100 & 1969 ex.s. ¢
255s9;

(2) RCW 35.58.275 (Public transportation systems--Pro-
visions of motor vehicle excise tax chapter applicable) and
1969 ex.s. ¢ 255 s 10;

(3) RCW 35.58.276 (Public transportaiicn systems--When
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tax due and payable--Collection) and 1971 ex.s.c 199s 1 &
1969 ex.s. ¢ 255 s 11;

(4) RCW 35.58.277 (Public transportatiori systems--Re-
mittance of tax by county auditor) and 1979 ¢ 158 s 91 &
1969 ex.s. ¢ 255 s 12;

(5) RCW 35.58.278 (Public transportation systems--Dis-
tribution of tax) and 1975 1stex.s. ¢ 270 s 2, 1974 ex.s. ¢ 54
s 1, & 1969 ex.s. ¢ 255 s 13;

(6) RCW 82.44.041 (Valuation of vehicles) and 1998 ¢ 321
s 4 & 1990 c 42 s 303;

(7) RCW 82.44.110 (Disposition of revenue) and 1998 ¢
3215, 1997 ¢ 338 s 68, & 1997 ¢ 149's 911; and

(8) RCW 82.44.150 (Apportionment and dlstrlbutlon of
motor vehicle excise taxes generally) and 1999 ¢ 94 s 30,
1998 ¢ 32156, 1995 2nd sp.s.c 145538, 1994c241s1, &
1993 c 491 s 2.

REPEALING THE LOCAL MOTOR VEHICLE EXCISE TAX

Sec. 6. RCW 81.104.160 and 1998 ¢ 321 s 35 are each
amendec_i _to read as follows:

{2) An agency (i
this-seetien)) may ((atse)) impose a sales and use tax solely
for the purpose of providing high capacity transportation ser-
vice, in addition to the tax authorized by RCW 82.14.030,
upon retail car rentals within the agency’s jurisdiction that
are taxable by the state under chapters 82.08 and 82.12
RCW The rate of tax shaII not exceed 2172 percent ((iFhe

-)) The base
of the tax shall be the selling price in the case of a sales tax
or the rental value of the vehicle used in the case of a use
1ax ((:Fhe-reveﬁue—eeﬂec%edrundeﬂme-aubeeeﬁaﬁehaﬂhe

of-thi orr:)) ]
Any motor vehicle excise tax previously imposed under
the provisions of RCW 81.104.160(1) shall be repealed, ter-

minated and expire on the effective date of this act.

LEGISLATIVE INTENT RELATING TO
OUTSTANDING BONDS

NEW SECTION. Sec. 7. If the repeal of taxes in section 6
of this act affects any bonds previously issued for any pur-
pose relating to light rail, the people expect transit agencies
to retire these bonds using reserve funds including accrued
interest, sale of property or equipment, new voter approved
tax revenues, or any combination of these sources of rev-
enue. Taxing districts should abstain from further bond sales
for any purpose relating to light rail until voters decide this
measure. The people encourage transit agencies to put
another tax revenue measure before voters if they want to
continue with a light rail system dramatically changed from
that previously represented to and approved by voters.

REPEALING THE LOCAL OPTION VEHICLE LICENSE FEE

NEW SECTION. Sec. 8. RCW 82.80.020 (Vehicle license
fee--Exemptions--Limitations) and 2001 ¢ 64 s 15, 2000 c-
103 s 20, 1998 c 281 s 1, 1996 ¢ 139 s 4, 1993 c 60 s 1,
1991 ¢ 318 s 13, & 1990 ¢ 42 s 206 are each repealed.

CONSTRUCTION CLAUSE

NEW SECTION. Sec.9. The provisions of this act are to
be liberally construed to effectuate the intent, policies, and
purposes of this act.

SEVERABILITY CLAUSE

NEW SECTION. Sec. 10. If any provision of this act or its
application to any person or circumstance is held invalid, the
remainder of the act or the application of the provision to-
other persons or circumstances is not affected. If the repeal
of taxes in section 6 of this act is judicially held to impair any
contract in existence as of the effective date of this act, the
repeal shall apply to any other contract, including novation,
renewal, or refunding (in the case of bond contract).

LEGISLATIVE INTENT

NEW SECTION. Sec. 11. The people have made clear
through the passage of numerous initiatives and referenda
that taxes need to be reasonable and tax increases should
always be a last resort. However, politicians throughout the
state of Washington continue to ignore these repeated mandates.

The people expect politicians to keep their promises. The
legislative intent of this measure is to ensure that they do.

Politicians are reminded:

(1) Washington voters want license tab fees to be $30 per
year for motor vehicles unless voters authorize higher ve-
hicle-related charges at an election.

(2) All political power is vested in the people, as stated in
Article 1, section 1 of the Washington state Constitution.

(3) The first power reserved by the people is the initiative,
as stated in Article |1, section 1 of the Washington state Con-
stitution.

(4) When voters approve initiatives, politicians have a
moral, ethical, and constitutional obligation to fully implement
them. When politicians ignore this obligation, they corrupt
the term “public servant.”

(5) Any attempt to violate the clear intent and spirit of this
measure undermines the trust of the people in their govern-
ment and will increase the likelihood of future tax limitation
measures.

26 The above text is an exact reproduction as submitted by the Sponsor. The Office of the Secretary of State has no editorial authority.



COMPLETE TEXT OF
Initiative Measure 790

AN ACT Relating to the law enforcement officers’ and fire
fighters’ retirement system, plan 2; adding new sections to
chapter 41.26 RCW; creating new sections; and providing
an effective date.

BE IT ENACTED BY THE PEOPLE OF THE STATE OF
WASHINGTON:

NEW SECTION. Sec. 1. OVERVIEW. The law enforce-
ment officers’ and fire fighters’ retirement system plan 2 is
currently subject to policymaking by the legislature’s joint
committee on pension policy with ratification by the mem-
bers of the legislature and is administered by the depart-
ment of retirement systems.

Members of the plan have no direct input into the man-
agement of their retirement program. Forty-six other states
currently have member representation in their pension man-
agement. This act is intended to give management of the
retirement program to the people whose lives are directly
affected by it and who provide loyal and valiant service to
ensure the health, safety, and welfare of the citizens of the
state of Washington.

NEW SECTION. Sec. 2. INTENT. It is the intent of this
act to:

(1) Establish a board of trustees responsible for the adop-
tion of actuarial standards to be applied to the plan;

(2) Provide for additional benefits for fire fighters and law
enforcement officers subject to the cost limitations provided
for in this act;

(3) Exercise fiduciary responsibility in the oversight of those
pension management functions assigned to the board;

(4) Provide effective monitoring of the plan by providing
an annual report to the legislature, to the members and ben-
eficiaries of the plan, and to the public;

(5) Establish contribution rates for employees, employers,
and the state of Washington that will guaranty viability of the
plan, subject to the limitations provided for in this act;

{6) Provide for an annual budget and to pay costs from the
trust, as part of the normal cost of the plan; and

(7) Enable the board of trustees to retain professional and
technical advisors as necessary for the fulfillment of their
statutory responsibilities.

NEW SECTION. Sec. 3. DEFINITIONS. The definitions
in this section apply throughout this act unless the context
clearly requires otherwise.

(1) “Member” or “beneficiary” means:

(a) Current and future law enforcement officers and fire
fighters who are contributing to the plan;

(b) Retired employees or their named beneficiaries who
receive benefits from the plan; and

(c) Separated vested members of the plan who are not
currently receiving benefits.

(2) “Plan” means the law enforcement officers’ and fire fight-
ers’ retirement system plan 2.

(3) “Actuary” means the actuary employed by the board of
trustees.

(4) “State actuary” means the actuary employed by the
department.

(5) “Board™ means the board of trustees.

(6) “Board member” means a member of the board of trustees.

(7) “Department” means the department of retirement systems.

(8) “Minimum benefits” means those benefits provided for
in chapter 41.26 RCW as of July 1, 2003.

(9) “Employer” means the same as under RCW
41.26.030(2)(b).

(10) “Enrolled actuary” means an actuary who is enrolled
under the employee retirement income security act of 1974
(Subtitle C of Title 111) and who is a member of the society of
actuaries or the American academy of actuaries.

(11) “Increased benefit” means a benefit in addition to the
minimum benefits.

(12) “Trust” means the assets of the plan.

(13) “Benefits” means the age or service or combination
thereof required for retirement, the level of service and dis-
ability retirement benefits, survivorship benefits, payment
options including a deferred retirement option plan, average
final compensation, postretirement cost of living adjustments,
including health care and the elements of compensation.
Benefits shall not include the classifications of employment
eligible to participate in the plan.

(14) “Actuarially sound” means the plan is sufficiently
funded to meet its projected liabilities and to defray the rea-
sonable expenses of its operation based upon commonly
accepted, sound actuarial principles.

NEW SECTION. Sec. 4. BOARD OF TRUSTEES
CREATED--SELECTION OF TRUSTEES--TERMS OF
OFFICE--VACANCIES. (1) An eleven member board of trust-
ees is hereby created.

(a) Three of the board members shall be active law en-
forcement officers who are participants in the plan. Begin-
ning with the first vacancy on or after January 1, 2007, one
board member shall be a retired law enforcement officer who
is a member of the plan. The law enforcement officer board
members shall be appointed by the governor from a list pro-
vided by a recognized statewide council whose membership
consists exclusively of guilds, associations, and unions repre-
senting state and local government police officers, deputies,
and sheriffs and excludes federal law enforcement officers.

(b) Three of the board members shall be active fire fight-
ers who are participants in the plan. Beginning with the first
vacancy on or after January 1, 2007, one board member
shall be a retired fire fighter who is a member of the plan.
The fire fighter board member shall be appointed by the gov-
ernor from a list provided by a recognized statewide council,
affiliated with an international association representing the
interests of fire fighters.

(c) Three of the board members shall be representatives
of employers and shall be appointed by the governor.

(d) One board member shall be a member of the house of
representatives who is appointed by the governor based on
the recommendation of the speaker of the house of repre-
sentatives.

{e) One board member shall be a member of the senate
who is appointed by the governor based on the recommen-
dation of the majority leader of the senate.

(2) The initial law enforcement officer and fire fighter board
members shall serve terms of six, four, and two years, re-
spectively. Thereafter, law enforcement officer and fire fighter

The above text is an exact reproduction as submitted by the Sponsor. The Office of the Secretary of State has no edijtorial authority. 27



COMPLETE TEXT OF
Initiative Measure 790 (cont.)

board members serve terms of six years. The remaining
board members serve terms of four years. Board members
may be reappointed to succeeding terms without limitation.
Board members shall serve until their successors are ap-
pointed and seated.

(3) In the event of a vacancy on the board, the vacancy
shall be filled in the same manner as prescribed for an initial
appointment.

NEW SECTION. Sec.5. POWERS OF THE BOARD OF
TRUSTEES--MEETING PROCEDURES--QUORUM--
JUDICIAL REVIEW--BUDGET OF THE BOARD OF TRUST-
EES. (1) The board of trustees have the following powers
and duties and shall:

(a) Adopt actuarial tables, assumptions, and cost method-
ologies in consultation with an enrolled actuary retained by
the board. The state actuary shali provide assistance when
the board requests. The actuary retained by the board shall
utilize the aggregate actuarial cost method, or other recog-
nized actuarial cost method based on a level percentage of
payroll, as that term is employed by the American academy
of actuaries. In determining the reasonableness of actuarial
valuations, assumptions, and cost methodologies, the actu-
ary retained by the board shall provide a copy of all such
calculations to the state actuary. If the two actuaries concur
on the calculations, contributions shall be made as set forth
in the report of the board’s actuary. If the two actuaries can-
not agree, they shall appoint a third, independent, enrolled
actuary who shall review the calculations of the actuary re-
tained by the board and the state actuary. Thereafter, con-
tributions shall be based on the methodology most closely
following that of the third actuary;

(b)(i) Provide for the design and implementation of in-
creased benefits for members and beneficiaries of the plan,
subject to the contribution limitations under section 6 of this
act. Anincreased benefit may not be approved by the board
until an actuarial cost of the benefit has been determined by
the actuary and contribution rates adjusted as may be re-
quired to maintain the plan on a sound actuarial basis. In-
creased benefits as approved by the board shall be presented
to the legislature on January 1st of each year. The increased
benefits as approved by the board shall become effective
within ninety days unless a bill is enacted in the next ensu-
ing session of the legislature, by majority vote of each house
of the legislature, repealing the action of the board;

(i) As an alternative to the procedure in (b)(i) of this sub-
section, recommend to the legislature changes in the ben-
efits for members and beneficiaries, without regard to the
cost limitations in section 6(3) of this act. Benefits adopted
in this manner shall have the same contractual protections
as the minimum benefits in the plan. The recommendations
of the board shall be presented to the legislature on January
1st of each year. These measures shall take precedence
over all other measures in the legislature, except appropria-
tions bills, and shall be either enacted or rejected without
change or amendment by the legislature before the end of
such regular session;

(c) Retain professional and technical advisors necessary
for the accomplishment of its duties. The cost of these ser-
vices may be withdrawn from the trust;

(d) Consult with the department for the purpose of improv-
ing benefit administration and member services;

(e) Provide an annual report to the governor and the legis-
lature setting forth the actuarial funding status of the plan
and making recommendations for improvements in those
aspects of retirement administration directed by the legisla-
ture or administered by the department;

() Establish uniform administrative rules and operating
policies in the manner prescribed by law;

(g) Engage administrative staff and acquire office space
independent of, or in conjunction with, the department. The de-
partment shall provide funding from its budget for these purposes;

(h) The board shall publish on an annual basis a schedule
of increased benefits together with a summary of the mini-
mum benefits as established by the legislature which shall
constitute the official plan document; and

(i) Be the fiduciary of the plan and discharge the board's
duties solely in the interest of the members and beneficia-
ries of the plan.

(2) Meetings of the board of trustees shall be conducted
as follows:

(a) All board meetings are open to the public, preceded by
timely public notice;

(b) All actions of the board shall be taken in open public
session, except for those matters which may be considered
in executive session as provided by law;

(c) The board shall retain minutes of each meeting setting
forth the names of those board members present and ab-
sent, and their voting record on any voted issue; and

(d) The board may establish, with the assistance of the
appropriate office of state government, an internet web site
providing for interactive communication with state govern-
ment, members and beneficiaries of the plan, and the public.

(3) A quorum of the board is six board members. All board
actions require six concurring votes.

(4) The decisions of the board shall be made in good faith
and are final, binding, and conclusive on all parties. The
decisions of the board shall be subject to judicial review as
provided by law.

(5) A law enforcement officers’ and fire fighters’ retirement
system plan 2 expense fund is established for the purpose
of defraying the expenses of the board. The board shall
cause an annual budget to be prepared consistent with the
requirements of chapter 43.88 RCW and shall draw the fund-
ing for the budget from the investment income of the trust.
Board members shall be reimbursed for travel and educa-
tion expenses as provided in RCW 43.03.050 and 43.03.060.
The board shall make an annual report to the govemor, legis-
lature, and state auditor setting forth a summary of the costs
and expenditures of the plan for the preceding year. The
board shall also retain the services of an independent, certi-
fied public accountant who shall annually audit the expenses
of the fund and whose report shall be included in the board’s
annual report.

NEW SECTION. Sec. 6. CONTRIBUTIONS. (1) The
board of trustees shall establish contributions as set forth in
this section. The cost of the minimum benefits as defined in
this plan shall be funded on the following ratio:
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Employee contributions 50%

Employer contributions  30%

State contributions 20%

(2) The minimum benefits shall constitute a contractual
obligation of the state and the contributing employers and
may not be reduced below the levels in effect on July 1, 2003.
The state and the contributing employers shall maintain the
minimum benefits on a sound actuarial basis in accordance
with the actuarial standards adopted by the board.

(3) Increased benefits created as provided for in section 5
of this act are granted on a basis not to exceed the contribu-
tions provided for in this section. In addition to the contribu-
tions necessary to maintain the minimum benefits, for any
increased benefits provided for by the board, the employee
contribution shall not exceed fifty percent of the actuarial cost
of the benefit. In no instance shall the employee cost ex-
ceed ten percent of covered payroll without the consent of a
majority of the affected employees. Employer contributions
shall not exceed thirty percent of the cost, but in no instance
shall the employer contribution exceed six percent of cov-
ered payroll. State contributions shall not exceed twenty
percent of the cost, but in no instance shall the state contri-
bution exceed four percent of covered payroll. Employer
contributions may not be increased above the maximum
under this section without the consent of the governing body
of the employer. State contributions may not be increased
above the maximum provided for in this section without the
consent of the legislature. In the event that the cost of main-
taining the increased benefits on a sound actuarial basis
exceeds the aggregate contributions provided forin this sec-
tion, the board shall submit to the affected members of the
plan the option of paying the increased costs or of having
the increased benefits reduced to a level sufficient to be
maintained by the aggregate contributions. The reduction
of benefits in accordance with this section shall not be
deemed a violation of the contractual rights of the members,
provided that no reduction may result in benefits being lower
than the level of the minimum benefits.

(4) The board shall manage the trust in a manner that
maintains reasonable contributions and administrative costs.
Providing additional benefits to members and beneficiaries
is the board’s priority.

(5) All earnings of the trust in excess of the actuarially as-
sumed rate of investment return shall be used exclusively
for additional benefits for members and beneficiaries.

NEW SECTION. Sec.7. NONAPPLICABILITY OF JOINT
COMMITTEE ON PENSION POLICY AND PENSION FUND-
ING COUNCIL. The joint committee on pension policy es-
tablished in RCW 44.44.050, and the pension funding coun-
cil created in RCW 41.45.100, shall have no applicability or
authority over matters relating to this plan.

NEW SECTION. Sec. 8. ASSET MANAGEMENT. As-
sets of the plan shall be managed by the state investment
board as provided by law.

NEW SECTION. Sec. 9. SEVERABILITY. If any provi-
sion of this act or its application to any person or circum-
stance is held invalid, the remainder of the act or the appli-
cation of the provision to other persons or circumstances is
not affected.

NEW SECTION. Sec. 10. CAPTIONS NOT LAW. Cap-
tions used in this act are not any part of the law.

NEW _SECTION. Sec. 11. IMPLEMENTING LEGISLA-
TION. The department of retirement systems and the office
of the state actuary shall prepare and submit to the fiscal
committees of the legislature by January 15, 2003, proposed
legislation for implementing this act.

NEW SECTION. Sec. 12. CODIFICATION. Sections 1
through 9 of this act are each added to chapter 41.26 RCW.

NEW SECTION. Sec. 13. EFFECTIVE DATE. Except for
section 11 of this act, the remainder of this act takes effect
July 1, 2003.

= ) COMPLETE TEXT OF
Referendum Measure 53

Sec. 5. RCW 50.24.010 and 2000 ¢ 2 s 2 are each amended
to read as follows:

(1) Contributions shall accrue and become payable by each
employer (except employers as described in RCW 50.44.010
who have properly elected to make payments in lieu of con-
tributions and those employers who are required to make
payments in lieu of contributions) for each calendar year in
which the employer is subject to this title at the rate estab-
lished pursuant to chapter 50.29 RCW.

(2) In each rate year, the amount of wages subject to tax for
each individual shall be one hundred fifteen percent of the
amount of wages subject to tax for the previous year rounded
to the next lower one hundred dollars, except that:

(a) For employers assianed under RCW 50.29.025 to rate
class 1 through 18. the amount of wages subject to tax in
any rate year shall not exceed eighty percent of the “aver-
age annual wage for contributions purposes” for the second
preceding calendar year rounded to the next lower one hun-

dred dollars. ((However. the amount subject to tax shall be
twenty-four thousand three hundred dollars for rate year

2000.

(b) For employers assigned under RCW 50.29.025 to rate

class 19 through 20E. and contribution paying employers
not qualified to be in the array under RCW 50.29.025(6). the

amount of wages subject to tax:

(i) For rate year 2003, shall not exceed eighty-five percent of
the “average annual wage for contributions purposes” for
the second preceding calendar year rounded to the next lower
one hundred dollars.
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i
ii) For rate year 2 d thereafter. shall note ine
ercent of the “average annual wage for contributions pur-

oses” for the s receding calendar r roun to
the next lower one hundred dollars.

(3) In making computations under this section and RCW
50.29.010, wages paid based on services for employers
making payments in lieu of contributions shall not be consid-
ered remuneration. Moneys paid from the fund, based on
services performed for employers who make payments in
lieu of contributions, which have not been reimbursed to the
fund as of any June 30 shall be deemed an asset of the
unemployment compensation fund, to the extent that such
moneys exceed the amount of payments in lieu of contribu-
tions which the commissioner has previously determined to
be uncollectible: PROVIDED, FURTHER, That the amount
attributable to employment with the state shall also include
interest as provided for in RCW 50.44.020.

{4)(a) Contributions shall become due and be paid by each
employer to the treasurer for the unemployment compensa-
tion fund in accordance with such regulations as the com-
missioner may prescribe, and shall not be deducted, in whole
or in part, from the remuneration of individuals in employ-
ment of the employer. Any deduction in violation of the provi-
sions of this section shall be unlawful.

(b) In the payment of any contributions, a fractional part of a
cent shall be disregarded unless it amounts to one-half cent
or more, in which case it shall be increased to one cent.

Sec. 7. RCW 50.29.025 and 2000 ¢ 2 s 4 are each amended
to read as follows: The contribution rate for each employer
subject to contributions under RCW 50.24.010 shall be de-
termined under this section.

(1) A fund balance ratio shall be determined by dividing
the balance in the unemployment compensation fund as
of the September 30th immediately preceding the rate year
by the total remuneration paid by all employers subject to
contributions during the second calendar year preceding
the rate year and reported to the department by the follow-
ing March 31st. The division shall be carried to the fourth
decimal place with the remaining fraction, if any, disre-
garded. The fund balance ratio shall be expressed as a
percentage.

(2) The interval of the fund balance ratio, expressed as a per-
centage, shall determine which tax schedule in subsection (5)
of this section shall be in effect for assigning tax rates for the
rate year, except that during rate vear 2004 tax schedule C
shall be in effect unless a lower tax schedule is determined to

be in effect by the interval of the fund balance ratio. The inter-
vals for determining the effective tax schedule shall be:

Interval of the
Fund Balance Ratio
Expressed as a Percentage
2.90 and above
2.10 to 2.89
1.70 to 2.09
1.40 to 1.69
1.00 to 1.39
0.70 to 0.99
Less than 0.70

(3) An array shall be prepared, listing all qualified employers
in ascending order of their benefit ratios. The array shall show
for each qualified employer: (a) Identification number; (b)
benefit ratio; (c) taxable payrolls for the four calendar quar-
ters immediately preceding the computation date and re-
ported to the department by the cut-off date; (d) a cumula-
tive total of taxable payrolls consisting of the employer’s tax-
able payroll plus the taxable payrolls of all other employers
preceding him or her in the array; and (e) the percentage
equivalent of the cumulative total of taxable payrolls.

Effective
Tax Schedule

11!110007);

(4) Each employer in the array shall be assigned to one of
twenty rate classes according to the percentage intervals of
cumulative taxable payrolls set forth in subsection (5) of this
section: PROVIDED, That if an employer’s taxable payroll
falls within two or more rate classes, the employer and any
other employer with the same benefit ratio shall be assigned
to the lowest rate class which includes any portion of the
employer’s taxable payroll.

(5) (a) Except as provided in RCW 50.29.026 and sections 9
and 10 of this act the contribution rate for each employer in
the array shall be the rate specified in the following tables for
the rate class to which he or she has been assigned, as
determined under subsection (4) of this section, within the
tax schedule which is to be in effect during the rate year:

4P L ofO ot Sehedl ¢ Contributi
Taxabte-Payrolls————for Effective Tax-Sehedule Rate

—Rate
From—To—ClassAA—A—B—€—B—F—F
4001 4568 9 137 167 267 247 287 327 366
65:61 14

7064 15

756+ 16

8961 17

85-61 18

96:64 19

9564 20
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U

Percent of Schedules of Contribution Rates
Taxable Payro for Effective T ched
Rate
From To Class AA A B C D E E
5.01 10.00 2 0.47 0.47 0.82 1.22 1.67 2.07 2.67
10.01 15.00 3 0.57 0.57 1.02 1.42 1.77 227 2.87
15.01 20.00 4 0.57 0.73 1.16 1.56 1.90 2.40 2.98
20.01 25.00 5 0.72 0.92 1.30 1.70 2.09 2.59 3.08
25.01 30.00 6 091 111 149 1.89 229 2.69 3.18
30.01 3500 7 1.00 1.29 1.69 2.08 2.48 2.88 3.27
35.01 40.00 8 1.19 1.48 1.88 2.27 2.67 3.07 3.47
40.01 4500 9 1.37 1.67 2.07 247 287 3.27 3.66
45.01 50.00 10 1.56 1.86 2.26 2.66 3.06 3.46 3.86
50.01 55.00 11 1.84 2.14 245 2.85 3.25 3.66 3.95
55.01 60.00 12 2.03 2.33 2.64 3.04 3.44 3.85 4.1
60.01 65.00 13 2.22 252 2.83 3.23 3.64 4.04 4.34
65.01 70.00 14 2.40 2.71 3.02 3.43 3.83 424 4.54
70.01 75.00 15 2.68 2.90 3.21 3.62 4.02 4.43 4.63
75.01 80.00 16 2.87 3.09 3.42 3.81 4.22 453 4.73
80.01 85.00 17 3.27 3.47 3.77 4.17 457 4.87 4.97
85.01 90.00 18 3.67 3.87 4.17 4.57 4.87 497 5.17
90.01 95.00 19 4.10 4.30 4.60 5.00 5.10 5.20 5.40
1 100.

(a) (b) Employers assigned to rate class 20 shall be assigned
to one of the rate classes 20A through E as follows:

(b) (i) Employers with a benefit ration of less than 0.054000
shall be assigned to rate class 20A:

(c) (ii) rs with f less than 0.054

but less than 0.063000 shall be assigned to rate class 20B:
(d) (iiiy Employers with a benefit ratio of at least 0.063000
but less than 0.068000 shall be assigned to rate class 20C:
(e) (iv) Employers with a benefit ratio of at least 0.068000

but less than 0.075000 shall be assigned to rate class 20D:
and F

(f) (v) Employers with a benefit ratio of 0.075000 or higher
shall be assigned to rate class 20E:

(9) (c) The maximum contribution rate for employers whose
standard industrial classification code is within major group
“01."“02." or 07" or is code “5148." or the equivalent code in
the North American Industry Classification System code, ma
exceed the rate in rate cl 20A for the applicable rat

. year.

(h) (6)_Except as provided in Sections 9 and 10 of this act.
the contribution rate for each employer not qualified to be in

the array shall be as follows:

(i) (a) For all other employers not qualified to be in the array,
the contribution rate shall be a rate equal to the average
industry rate as determined by the commissioner; however,
the rate may not be less than one percent. Assignment of
employers by the commissioner to industrial classification,
for purposes of this section, shall be in accordance with es-
tablished classification practices found in the “Standard In-
dustrial Classification Manual” issued by the federal office of
management and budget to the third digit provided in the
standard industrial classification code, or in the North Ameri-
can industry classification system code.

Sec. 8. RCW 50.29.025 and 2000 ¢ 2 s 4 are each amended
to read as follows: The contribution rate for each employer
subject to contributions under RCW 50.24.010 shall be de-
termined under this section.

(1) A fund balance ratio shall be determined by dividing the
balance in the unemployment compensation fund as of the
September 30th immediately preceding the rate year by the
total remuneration paid by all employers subject to contribu-
tions during the second calendar year preceding the rate
year and reported to the department by the following March
31st. The division shall be carried to the fourth decimal place
with the remaining fraction, if any, disregarded. The fund
balance ratio shall be expressed as a percentage.

(2) The interval of the fund balance ratio, expressed as a
percentage, shall determine which tax schedule in subsec-
tion (5) of this section shall be in effect for assigning tax rates
for the rate year. The intervals for determining the effective
tax schedule shall be:
Interval of the
Fund Balance Ratio
Expressed as a Percentage
2.90 and above
2.10t0 2.89
1.70 to 2.09
1.40t0 1.69 -
1.00 to 1.39
0.70 to 0.99
Less than 0.70

(3) An array shall be prepared, listing all qualified employers
in ascending order of their benefit ratios. The array shall show
for each qualified employer: (a) Identification number; (b) ben-
efit ratio; (c) taxable payrolls for the four calendar quarters
immediately preceding the computation date and reported
to the deépartment by the cut-off date; (d) a cumulative total
of taxable payrolls consisting of the employer’s taxable pay-
roll plus the taxable payrolls of all other employers preced-
ing him or her in the array; and (e) the percentage equiva-
lent of the cumulative total of taxable payrolls.

Effective
Tax Schedule

'nITIUOW>;

(4) Each employer in the array shall be assigned to one of
twenty rate classes according to the percentage intervals of
cumulative taxable payrolls set forth in subsection (5) of this
section: PROVIDED, That if an employer’s taxable payroll
falls within two or more rate classes, the employer and any
other employer with the same benéefit ratio shall be assigned
to the lowest rate class which includes any portion of the
employer’s taxable payroll.
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(5) () Except as provided in RCW 50.29.026 and sections 9
and 10 of this act, the contribution rate for each employer in
the array shall be the rate specified in the following tables for
the- rate class to which he or she has been assigned, as
determined under subsection (4) of this section, within the
tax schedule which is to be in effect during the rate year:

666 5066 1 647 647 657 697 47 187 247
2501 36:60 6 631 +1+ 149 189 229 269 318
36:61 3560 # 1606 129 169 208 248 288 327
35:01 46:60 8 119 148 188 227 267 367 347
46:61 4560 9 137 167 2:67 247 287 327 366

Percent of Cumulative Schedules of Contribution Rates

Taxable Payrolls for Effective Tax Sehedule

Rate
Class AA A B C D E F
1

From To

0.00 5.00 0.47 047 0.62 1.02 1.47 1.87 2.47
5.01 10.00 0.47 047 0.82 1.22 1.67 2.07 2.67
10.01 15.00 057 057 1.02 142 1.77 2.27 2.87
15.01 20.00 0.57 0.73 1.14 1.54 1.90 2.40 2.98
20.01 25.00 0.72 0.92 1.30 1.70 2.09 2.59 3.08
25.01 30.00 091 1.03 1.44 1.89 2.29 2.69 3.18
30.01 35.00 1.00 1.17 1.61 2.08 2.48 2.88 3.27
35.01 40.00 1.19 1.35 1.79 2.27 2.67 3.07 3.47
40.01 45.00 1.37 1.52 1.97 2.47 2.87 3.27 3.66
45.01 50.00 156 1.69 2.15 2.66 3.06 3.46 3.86

55.01 60.00 12 3.04 3.44 3.85 4.15
60.01 65.00 13 2.22 2.29 2.69 3.23 3.64 4.04 4.34
65.01 70.00 240 2.47 2.87 3.43 3.83 4.24 4.54
70.01 75.00 2.64 2.68 3.05 3.62 4.02 4.43 4.63
75.01 80.00 2.81 2.87 3.25 3.81 4.22 4.53 4.78
80.01 85.00 3.27 3.30 3.58 4.17 4.57 4.87 4.97

(o]
(=]
o
b
n
(94
o
o
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3.67 3.87 417 4.57 4.87 4.97 517

b) Employers assigned to rate class 2 all be assigned to
one of the rate classes 20A through E as follows:

(i) Employers with a benefit ratio of less than 0.054000 shall
be assigned to rate class 20A;

{ii) Employers with a benefit ratio of at least 0.054000 but
le n 0.063000 shall be assigned to rate class 20B:

(iii) Employers with a benefit ratio of at least 0.063000 but
less than 0.068000 shall be assigned to rate class 20C:

(iv) Employers with a benefit ratio of at least 0.068000 but
less than 0.075000 shall be assigned to rate class 20D: and

(v) Emplovers with a benefit ratio of 0.075000 or higher shall
be assigned to rate class 20E.

(b) The maximum contribution rate for employers whose stan-

dard industrial classification code is within major group “01.”
“02." or “07." or is code “5148.” or the equivalent code in the

North American industry classification system code. may
notexceed the rate in rate class 20A for the applicable rate year.

(6) Except as provided in sections 9 and 10 of this act, the
contribution rate for each employer not qualified to be in the

array shall be as follows:

(a) Employers who do not meet the definition of “qualified
employer” by reason of failure to pay contributions when due
shall be assigned a contribution rate two-tenths higher than
that in rate class 20E for the applicable rate year, except
employers who have an approved agency-deferred payment
contract by September 30 of the previous rate year. If any
employer with an approved agency-deferred payment con-
tract fails to make any one of the succeeding deferred pay-
ments or fails to submit any succeeding tax report and pay-
ment in a timely manner, the employer’s tax rate shall imme-
diately revert to a contribution rate two-tenths higher than
that in rate class 20E for the applicable rate year; and

(b) For all other employers not qualified to be in the array,
the contribution rate shall be a rate equal to the average
industry rate as determined by the commissioner; however,
the rate may not be less than one percent. Assignment of
employers by the commissioner to industrial classification,
for purposes of this section, shall be in accordance with es-
tablished classification practices found in the “Standard In-
dustrial Classification Manual” issued by the federal office of
management and budget to the third digit provided in the
standard industrial classification code, or in the North Ameri-
can industry classification system code.

NEW SECTION. Sec. 10. A new section is added to chapter
50.29 RCW to read as follows:

(1) Beginning with contributions assessed for rate year 2005,
the contribution rate of each employer subject to contribu-
tions under RCW 50.24.010 shall include, in addition to the
contribution rate under RCW 50.29.025, an equity surcharge
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Ff
as determined under this section if the employer’s experi-
ence rating account has ineffective charges in at least three
of the four completed fiscal years immediately preceding the
computation date. The commissioner shall determine the

equity surcharge rate for a rate year for each applicable
employer as follows:

(a) If the employer’s net ineffective charges are equal to or
less than zero, no equity surcharge is applicable to the em-
ployer. If the employer’s net ineffective charges are greater
than zero, an equity surcharge is applicable to the employer.

(b) An employer’s equity surcharge rate for a rate year is
equal to the net ineffective charges divided by the employer’s
taxable payroll, expressed as a percentage.

(2) The equity surcharge may not exceed four-tenths of one
percent, except that for any given rate year the maximum
surcharge is six-tenths of one percent if the commissioner
determines that the total ineffective charges in the completed
fiscal year immediately preceding the computation date is
greater than fifteen percent of the total benefits paid in that
fiscal year.

(3) This section does not apply to an employer in rate class
20A through 20E whose assigned standard industrial classi-
fication code is within major group “09” or is “203,” or the
equivalent codes in the North American industry classifica-
tion system code.

(4) For purposes of this section:

(a) “Ineffective charges” means the dollar amount charged
in the previous four completed fiscal years to an employer’s
experience rating account attributable to unemployment beri-
efits paid to claimants that exceed the contributions paid by
the respective employer in those four fiscal years.

(b) “Net ineffective charges” means the sum of the employer’s
ineffective charges as defined in (a) of this subsection re-
duced by the employer’s estimated contributions.

(c) “Estimated contributions™ means the employer’s taxable
payroll multiplied by the employer’s contribution rate assigned
under RCW 50.29.025 for the next applicable rate year.

(d) “Taxable payroll” means the amount of wages subject to
tax for the employer as determined under RCW 50.24.010
in the completed fiscal year immediately preceding the com-
putation date.

Sec. 12. RCW 50.29.062 and 1996 ¢ 238 s 1 are each
amended to read as follows: Predecessor and successor
employer contribution rates sl;nall be computed in the follow-
ing manner:

(1) If the successor is an employer, as defined in RCW
50.04.080, at the time of the transfer, its contribution rate
shall remain unchanged for the remainder of the rate yearin
which the transfer occurs. From and after January 1 follow-
ing the transfer, the successor’s contribution rate for each

rate year shall be based on its experience with payrolls and
benefits including the experience of the acquired business
or portion of a business from the date of transfer, as of the
regular computation date for that rate year.

(2) If the successor is not an employer at the time of the
transfer, it shall pay contributions at the lowest rate deter-
mined under either of the following:

(a)(i) For transfers before January 1, 1997, the contribution
rate of the rate class assigned to the predecessor employer
at the time of the transfer for the remainder of that rate year
and continuing until the successor qualifies for a different
rate in its own right;

(ii) For transfers on or after January 1, 1997, the contribution
rate of the rate class assigned to the predecessor employer
at the time of the transfer for the remainder of that rate year.
Any experience relating to the assignment of that rate class
attributable to the predecessor is transferred to the succes-
sor. Beginning with the January 1 following the transfer, the
successor’s contribution rate shall be based on the trans-
ferred experience of the acquired busines and the
successor’s experience after the transfer; or

(b) The contribution rate equal to the average industry rate
as determined by the commissioner, but not less than one
percent, and continuing until the successor qualifies for a
different rate in its own right. Assignment of employers by
the commissioner to industrial classification, for purposes of
this subsection, must be in accordance with established clas-
sification practices found in the “Standard Industrial Classifi-
cation Manual” issued by the federal office of management
and budget to the third digit provided in the standard indus-
trial classification code. or in the North American industry

classification code s m.

(8) If the successor is not an employer at the time of the
transfer and simultaneously acquires the business or a por-
tion of the business of two or more employers in different
rate classes, its rate from the date the transfer occurred until
the end of that rate year and until it qualifies in its own right
for a new rate, shall be the highest rate class applicable at
the time of the acquisition to any predecessor employer who
is a party to the acquisition, but not less than one percent.

(4) If the successor is not an employer at the time of the
transfer. the taxable wage base applicable to the predeces-
sor emplover at the time of the transfer shall continue o ap-
plv to the successor emplover for the remainder of the rate

year in which the transfer occurs.
(5) The contribution rate on any payroll retained by a prede-

cessor employer shall remain unchanged for the remainder
of the rate year in which the transfer occurs.

5} (6) In all cases, from and after January 1 following the
transfer, the predecessor’s contribution rate for each rate
year shall be based on its experience with payrolls and ben-
efits as of the regular computation date for that rate year
including the experience of the acquired business or portion
of business up to the date of transfer: PROVIDED, That if all
of the predecessor’s business is transferred to a successor
or successors, the predecessor shall not be a qualified em-
ployer until it satisfies the requirements of a “qualified em-
ployer” as set forth in RCW 50.29.010.
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In additi ontributions at rates computed under thi
tion. pr decessor and successor emplovers are subje

to contributi der rates computed as provi i
tions 9 and 1 of this act.

Sec. 13. RCW 50.24.014 and 2000 ¢ 2 s 15 are each
amended to read as follows:

(1)(a) A separate and identifiable account to provide for the
financing of special programs to assist the unemployed is
established in the administrative contingency fund. Contri-
butions to this account shall accrue and become payable by
each employer, except employers as described in RCW
50.44.010 and 50.44.030 who have properly elected to make
payments in lieu of contributions, taxable local government
- employers as described in RCW 50.44.035, and those em-
ployers who are required to make payments in lieu of contri-
butions, at a basic rate of two one-hundredths of one per-
cent. The amount of wages subject to tax shall be deter-
mined under RCW 50.24.010.

(b) A separate and identifiable account is established in the
administrative contingency fund for financing the employment
security department’s administrative cost under RCW
50.22.150 tand))-, the costs under RCW 50.22.150(9) ,
and the administrative cost under chapter . . .. Laws of 2002
(this act) . Contributions to this account shall accrue and
become payable by each employer, except employers as
described in RCW 50.44.010 and 50.44.030 who have prop-
erly elected to make payments in lieu of contributions, tax-
able local government employers as described in RCW
50.44.035, those employers who are required to make pay-
ments in lieu of contributions, those employers described
under RCW 50.29.025(6)(b), and those qualified employers
assigned one of the rate class es 20A through 20E under
RCW 50.29.025, at a basic rate of one one-hundredth of
one percent. The amount of wages subject to tax shall be

determlned under RCW 50 24 010 ((Any—ameuﬁt—ef—eeﬁ%ﬂ-

(c) For the first calendar quarter of 1994 only, the basic two
one-hundredths of one percent contribution payable under
(a) of this subsection shall be increased by one-hundredth
of one percent to a total rate of three one-hundredths of one
percent. The proceeds of this incremental one-hundredth of
one percent shall be used solely for the purposes described
in section 22, chapter 483, Laws of 1993, and for the pur-
poses of conducting an evaluation of the call center approach
to unemployment insurance under section 5, chapter 161,
Laws of 1998. During the 1997-1999 fiscal biennium, any
surplus from contributions payable under this subsection (c)
may be deposited in the unemployment compensation trust fund,
used to support tax and wage automated systems projects that
simplify and streamline employer reporting, or both.

COMPLETE TEXT OF
Referendum Bill 51

o

- ANACT Relating to transportation improvement and financ-
ing; amending RCW 44.40.010, 44.40.013, 44.40.015,
44.40.020, 44.40.025, 44.40.030, 44.40.040, 44.40.070,
44.40.090, 44.40.100, 44.40.140, 44.40.150, 46.16.070,
46.68.035, 82.38.030, 82.38.035, 82.38.045, 82.38.047,
82.38.075, 46.09.170, 46.10.170, 79A.25.070, 82.08.020,
82.12.020, 82.12.045, and 39.42.060; reenacting and amend-
ing RCW 43.84.092, 82.36.025, 46.68.090, and 46.68.110;
adding new sections to chapter 44.40 RCW; adding a new
section to chapter 46.04 RCW; adding a new section to chap-
ter 46.68 RCW; adding a new section to chapter 47.26 RCW,;
adding a new section to chapter 43.135 RCW; adding a new
section to chapter 82.32 RCW; adding new sections to chap-
ter 47.10 RCW,; creating new sections; providing effective dates;
providing a contingent effective date; providing for submission
of certain sections of this act to a vote of the people; and de-
claring an emergency.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE
OF WASHINGTON:

PART | - ACCOUNTABILITY FOR TRANSPORTATION
PROJECTS AND PROGRAMS

NEW SECTION. Sec. 101. It is essential that the legislature
improve the accountability and efficiency of the department of
transportation. Taxpayers must know that their tax dollars are
being well spent to deliver critically needed transportation
projects. To accomplish this, a transportation accountability
process must be established to provide oversight on transpor-
tation projects. The legislative transportation accountablllty
committee will replace and assume the duties and responsi-
bilities of the legislative transportation committee and, additionally,
in conjunction with an independent transportation accountability
board, report to the public on how tax dollars are spent on projects
funded by new transportation taxes under this act.

PART ll - LICENSE FEES

NEW SECTION. Sec. 201. A new section is added to chap-
ter 46.04 RCW to read as follows:

“Gross weight portion of the current combined licensing fees”
means the amounts listed in RCW 46.16.070, Schedule A,
less twenty-five dollars and seventy-five cents, and the amounts
listed in Schedule B, less twenty-five dollars and seventy-five
cents and less an additional ninety dollars if the requested
gross weight is over forty thousand pounds.

Sec. 202. RCW 46.16.070 and 1994 ¢ 262 s 8 are each
amended to read as follows:

(1) In lieu of all other vehicle licensing fees, unless specm-
cally exempt, and in addition to ((
chapter 82:44-REW-and)) the mjleage fees prescribed for buses
and stages in RCW 46.16.125, there shall be paid and col-
lected annually for each truck, motor truck, truck tractor, road
tractor, tractor, bus, auto stage, or for hire vehicle with seating
capacity of more than six, based upon the declared combined
gross weight or declared gross weight ((

the-previsiens-of)) under chapter 46.44 RCW, the following
licensing fees by such gross weight:
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DECLARED SCHEDULE SCHEDULE

GROSS
WEIGHT

4,000 Ibs. . .
6,000 Ibs. ..
8,000 Ibs. . ..
10,000 Ibs.. .
12,000 Ibs.. .
14,000 Ibs.. .
16,000 Ibs.. .
18,000 Ibs.. .
20,000 Ibs.. .
22,000 [bs.. .
24,000 Ibs.. .
26,000 Ibs.. .
28,000 Ibs.. .
30,000 Ibs.. .
32,000 Ibs.. .
34,000 Ibs.. .
36,000 Ibs.. .
38,000 Ibs.. .
40,000 Ibs.. .
42,000 lbs.. .
44,000 Ibs.. .
46,000 Ibs.. .
48,000 Ibs.. .
50,000 Ibs.. .
52,000 Ibs.. .
54,000 Ibs.. .
56,000 Ibs.. .
58,000 Ibs.. .
60,000 Ibs.. .
62,000 [bs.. .
64,000 Ibs.. .
66,000 bbs.. .
68,000 Ibs.. .
70,000 Ibs.. .
72,000 Ibs.. .
74,000 Ibs.. .
76,000 Ibs.. .
78,000 Ibs.. .
80,000 Ibs.. .
82,000 Ibs.. .
84,000 Ibs.. .
86,000 Ibs.. .
88,000 Ibs.. .
90,000 Ibs.. .
92,000 Ibs.. .
94,000 Ibs.. .
96,000 lbs.. .

98,000 Ibs..
100,000 Ibs. .
102,000 Ibs. .

104,000 Ibs. .
105,500 Ibs. .

A

.$37.00...
.$44.00 ..

$55.00 . .

.$62.00. .
$72.00..
$82.00. .
$92.00..
$137.00. .
$152.00. .
.$164.00. .
$177.00. .
.$187.00. .
$220.00. .
.$253.00. .
.$304.00. .
.$323.00. .
.$350.00. .
.$384.00. .
.$439.00. .
.$456.00. .
.$466.00. .
.$501.00. .
.$522.00. .
.$566.00. .
.$595.00. .
.$642.00. .
.$677.00. .
.$704.00. .
$750.00. .
.$804.00. .
.$822.00. .
.$915.00. .
.$954.00. .

.$1,027.00.
.$1,098.00.
.$1,193.00.
.$1,289.00.
.$1,407.00.
.$1,518.00.
.$1,623.00.
.$1,728.00.
.$1,833.00.
.$1,938.00.
.$2,043.00.
.$2,148.00.
.$2,253.00.
.$2,358.00.
. .$2,463.00.
.$2,568.00. .$2,658.00
$2,673.00. .$2,763.00
.$2,778.00. .$2,868.00
.$2,883.00. .$2,973.00

B

. $37.00

. $44.00

. $55.00
.$62.00

. $72.00
.$82.00

. $92.00
$137.00
$152.00
$164.00
$177.00
.$187.00
.$220.00
.$253.00
.$304.00
.$323.00
.$350.00
-$384.00
.$439.00
.$546.00
.$556.00
$591.00 -
.$612.00
.$656.00
.$685.00
$732.00
.$767.00
$794.00
.$840.00
.$894.00
.$912.00
.$1,005.00

.$1,044.00
$1,117.00
.$1,188.00
.$1,283.00
.$1,379.00
.$1,497.00
.$1,608.00
$1,713.00
.$1,818.00
.$1,923.00
.$2,028.00
$2,133.00
.$2,238.00
.$2,343.00
.$2,448.00
.$2,553.00

Schedule A applies to vehicles either used exclusively for
hauling logs or that do not tow trailers. Schedule B applies to
vehicles that tow trailers and are not covered under Schedule A.

(2) Every truck, motor truck, truck tractor, and tractor ex-
ceeding 6,000 pounds empty scale weight registered under
chapter 46.16, 46.87, or 46.88 RCW shall be licensed for not
less than one hundred fifty percent of its empty weight unless
the amount would be in excess of the legal limits prescribed
for such a vehicle in RCW 46.44.041 or 46.44.042, in which
event the vehicle shall be licensed for the maximum weight
authorized for such a vehicle or unless the vehicle is used only
for the purpose of transporting any well drilling machine, air
compressor, rock crusher, conveyor, hoist, donkey engine, cook
house, tool house, bunk house, or similar machine or structure
attached to or made a part of such vehicle.

(3)(a) Beginning with all motor vehicle registrations that are
d r become due on January 1. 2 there will b id an
co nnually a fifteen percent surcharge on ross
weight portion of the combined licensing fees in effect January
1. 2002, for vehicles with a licensed gross weight over ten thou-
sand pounds.

(b) Beginning with all motor vehicle registrations that are due

or become due on January 1. 2004, and thereafter. there will
be paid and collected annually a thirty percent surcharge on
the gross weight portion of the combined licensing fees in ef-
fect January 1. 2002, for vehicles with a licensed gross weight
over ten thousand pounds.

{4) The following provisions apply when increasing gross or
combined gross weight for a vehicle licensed under this sec-
tion:

(@) The new license fee will be one-twelfth of the fee listed
above for the new gross weight, multiplied by the number of
months remaining in the period for which licensing fees have
been paid, including the month in which the new gross weight
is effective.

(b) Upon surrender of the current certificate of registration or
cab card, the new licensing fees due shall be reduced by the
amount of the licensing fees previously paid for the same pe-
riod for which new fees are being charged.

(((-2))) (5) The proceeds from the fees collected under ((stib-

) this section shall be distributed in accordance
with RCW 46.68.035.

Sec. 203. RCW 46.68.035 and 2000 2nd sp.s. c 4 s 8 are
each amended to read as follows:

All proceeds from combined vehicle licensing fees received
by the director for vehicles licensed under RCW 46.16.070
and 46.16.085 shall be forwarded to the state treasurer to be
distributed into accounts according to the following method:

(1) The sum of two dollars for each vehicle shall be depos-
ited into the multimodal transportation account, except that for
each vehicle registered by a county auditor or agent to a county
auditor pursuant to RCW 46.01.140, the sum of two dollars
shall be credited to the current county expense fund.

(2) The proceeds from the surcharge collected under RCW
46.16.07 must be deposited into the motor vehicle account.

{3) The remainder shall be distributed as follows:

(a) 23.677 percent shall be deposited into the state patrol
highway account of the motor vehicle fund;

(b) 1.521 percent shall be deposited into the Puget Sound
ferry operations account of the motor vehicle fund; and

(c) The remaining proceeds shall be deposited into the mo-
tor vehicle fund.
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NEW SECTION. Sec. 204. A new section is added to chap-
ter 46.68 RCW to read as follows:

The freight mobility account is created in the state treasury.
Money in the account may be spent only after appropriation.
Expenditures from the account may be used only for the purpose
of roadway improvement projects to facilitate freight movement.

Sec. 205. RCW 43.84.092 and 2001 2nd sp.s. ¢ 14 s 608,
2001 ¢ 273 s 6, 2001 ¢ 141 s 3, and 2001 ¢ 80 s 5 are each
reenacted and amended to read as follows:

(1) All eamings of investments of surplus balances in the
state treasury shall be deposited to the treasury income ac-
count, which account is hereby established in the state treasury.

(2) The treasury income account shall be utilized to pay or
receive funds associated with federal programs as required by
the federal cash management improvement act of 1990. The
treasury income account is subject in all respects to chapter
43.88 RCW, but no appropriation is required for refunds or
allocations of interest eamings required by the cash manage-
ment improvement act. Refunds of interest to the federal trea-
sury required under the cash management improvement act
fall under RCW 43.88.180 and shall not require appropriation.
The office of financial management shall determine the amounts
due to or from the federal government pursuant to the cash
management improvement act. The office of financial man-
agement may direct transfers of funds between accounts as
deemed necessary to implement the provisions of the cash
management improvement act, and this subsection. Refunds
or allocations shall occur prior to the distributions of earnings
set forth in subsection (4) of this section.

(3) Except for the provisions of RCW 43.84.160, the trea-
sury income account may be utilized for the payment of pur-
chased banking services on behalf of treasury funds including,
but not limited to, depository, safekeeping, and disbursement
functions for the state treasury and affected state agencies.
The treasury income account is subject in all respects to chap-
ter 43.88 RCW, but no appropriation is required for payments
to financial institutions. Payments shall occur prior to distribu-
tion of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury income account. The state treasurer
shall credit the general fund with all the earnings credited to
the treasury income account except:

(a) The following accounts and funds shall receive their pro-
portionate share of eamnings based upon each account’s and
fund’s average daily balance for the period: The capitol build-
ing construction account, the Cedar River channel construc-
tion and operation account, the Central Washington University
capital projects account, the charitable, educational, penal and
reformatory institutions account, the common school construc-
tion fund, the county criminal justice assistance account, the
county sales and use tax equalization account, the data pro-
cessing building construction account, the deferred compen-
sation administrative account, the deferred compensation prin-
cipal account, the department of retirement systems expense
account, the drinking water assistance account, the drinking
water assistance administrative account, the drinking water

assistance repayment account, the Eastern Washington Uni-
versity capital projects account, the education construction fund,
the emergency reserve fund, the federal forest revolving ac-
count, the health services account, the public heaith services
account, the health system capacity account, the personal
health services account, the state higher education construc-
tion account, the higher education construction account, the
highway infrastructure account, the industrial insurance pre-
mium refund account, the judges’ retirement account, the judi-
cial retirement administrative account, the judicial retirement
principal account, the local leasehold excise tax account, the
local real estate excise tax account, the local sales and use
tax account, the medical aid account, the mobile home park
relocation fund, the multimodal transportation account, the
municipal criminal justice assistance account, the municipal
sales and use tax equalization account, the natural resources
deposit account, the oyster reserve land account, the perpetual
surveillance and maintenance account, the public employees’
retirement system plan 1 account, the public employees’ re-
tirement system combined plan 2 and plan 3 account, the pub-
lic health supplemental account, the Puyallup tribal settlement
account, the resource management cost account, the site clo-
sure account, the special wildlife account, the state employ-
ees’ insurance account, the state employees’ insurance re-
serve account, the state investment board expense account,
the state investment board commingled trust fund accounts,
the supplemental pension account, the teachers’ retirement
system plan 1 account, the teachers’ retirement system com-
bined plan 2 and plan 3 account, the tobacco prevention and
control account, the tobacco settlement account, the transpor-
tation infrastructure account, the tuition recovery trust fund,
the University of Washington bond retirement fund, the Uni-
versity of Washington building account, the volunteer fire fight-
ers’ and reserve officers’ relief and pension principal fund, the
volunteer fire fighters’ and reserve officers’ administrative fund,
the Washington fruit express account, the Washington judicial
retirement system account, the Washington law enforcement
officers’ and fire fighters’ system plan 1 retirement account, the
Washington law enforcement officers’ and fire fighters’ system
plan 2 retirement account, the Washington school employees’
retirement system combined plan 2 and 3 account, the Wash-
ington state health insurance pool account, the Washington
state patrol retirement account, the Washington State Univer-
sity building account, the Washington State University bond
retirement fund, the water poliution control revolving fund, and
the Western Washington University capital projects account.
Eamings derived from investing balances of the agricultural
permanent fund, the normal school permanent fund, the per-
manent common school fund, the scientific permanent fund,
and the state university permanent fund shall be allocated to
their respective beneficiary accounts. All earnings to be dis-
tributed under this subsection (4)(a) shall first be reduced by
the allocation to the state treasurer’s service fund pursuant to
RCW 43.08.190.

(b) The following accounts and funds shall receive eighty
percent of their proportionate share of earmings based upon
each account’s or fund’s average daily balance for the period:
The aeronautics account, the aircraft search and rescue ac-
count, the county arterial preservation account, the department
of licensing services account, the essential rail assistance ac-
count, the ferry bond retirement fund, the freight mobility ac-
count, the grade crossing protective fund, the high capacity
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transportation account, the highway bond retirement fund, the
highway safety account, the motor vehicle fund, the motor-
cycle safety education account, the pilotage account, the pub-
lic transportation systems account, the Puget Sound capital
construction account, the Puget Sound ferry operations ac-
count, the recreational vehicle account, the rural arterial trust
account, the safety and education account, the special cat-
egory C account, the state patrol highway account, the transporta-
tion equipment fund, the transportation fund, the transportation
improvement account, the transportation improvement board bond
retirement account, and the urban arterial trust account.

(5) In conformance with Article 1l, section 37 of the state
Constitution, no treasury accounts or funds shall be allocated
eamings without the specific affirmative directive of this section.

PART Ill - FUEL TAX

Sec. 301. RCW 82.36.025 and 1999 ¢ 269 s 16 and 1999 ¢
94 s 29 are each reenacted and amended to read as follows:

(1)} A motor vehicle fuel tax rate of twenty-three cents per
gallon ((shatt-apply)) applies to the sale, distribution, or use of
motor vehicle fuel.

2) Beginning January 1. 2003. an additional and cumula-
tive motor fuel tax rate of five cents per gallon applies to the
sale, distribution. or use of motor vehicle fuel.

(3) Beginning January 1, 2004, an additional and cumula-
tive motor vehicle fuel tax rate of four cents per gallon applies
to the sale. distribution. or use of motor vehicle fuel.

Sec. 302. RCW 82.38.030 and 2001 ¢ 270 s 6 are each,
amended to read as follows:

(1) There is hereby levied and |mposed upon special fuel
users a tax at the rate ((
REW-82.36-:625-on-each)) of twenty-three cents per gallon of
special fuel, or each one hundred cubic feet of compressed
natural gas, measured at standard pressure and temperature.

(2) Beginning January 1. 2003. an additional and cumulative
tax rate of five cents per gallon of special fuel. or each one
hundred cubic feet of compressed natural gas. measured at
standard pressure and temperature shall be imposed on spe-

cial fuel users.
(3) Beginning January 1. 2004, an additional and cumula-

tive special fuel tax rate of four cents per gallon of special fue -
r each one hundred cubic feet of compressed natural

measured at standard pressure and temperature shall be irn-
posed on special fuel users.

(4) The tax is imposed ((by-subsection-{i}-of this-sectionis
impesed)) when:

(a) Special fuel is removed in this state from a terminal if the
special fuel is removed at the rack unless the removal is to a
licensed exporter for direct delivery to a destination outside of
the state, or the removal is to a special fuel distributor for direct
delivery to an international fuel tax agreement licensee under
RCW 82.38.320;

(b) Special fuel is removed in this state from a refinery if
either of the following applies:

(i) The removal is by bulk transfer and the refiner or
the owner of the special fuel immediately before the

removal is not a licensee; or

(i) The removal is at the refinery rack unless the removal is
to a licensed exporter for direct delivery to a destination out-
side of the state, or the removal is to a special fuel distributor
for direct delivery to an international fuel tax agreement lic-
ensee under RCW 82.38.320;

(c) Special fuel enters into this state for sale, consumption,
use, or storage if either of the following applies:

(i) The entry is by bulk transfer and the importer is not a
licensee; or

(i) The entry is not by bulk transfer;

(d) Special fuel is sold or removed in this state to an unli-
censed entity unless there was a prior taxable removal, entry,
or sale of the special fuel;

(e) Blended special fuel is removed or sold in this state by
the blender of the fuel. The number of gallons of blended spe-
cial fuel subject to tax is the difference between the total num-
ber of gallons of blended special fuel removed or sold and the
number of gallons of previously taxed special fuel used to pro-
duce the blended special fuel;

(f) Dyed special fuel is used on a highway, as authorized by
the internal revenue code, unless the use is exempt from the
special fuel tax;

() Special fuel purchased by an intemational fuel tax agree-
ment licensee under RCW 82.38.320 is used on a highway; and

(h) Special fuel is sold by a licensed special fuel supplier to a
special fuel distributor, special fuel importer, or special fuel
blender and the special fuel is not removed from the bulk trans-
fer-terminal system.

((63})) (5) The tax |mposed by this chapter, if required to be
collected by the licensee, is held in trust by the licensee until
paid to the department, and a licensee who appropriates or
converts the tax collected to his or her own use or to any ‘use
other than the payment of the tax to the extent that the money
required to be collected is not available for payment on the
due date as prescribed in this chapter is guilty of a felony, or
gross misdemeanor in accordance with the theft and anticipa-
tory provisions of Title 9A RCW. A person, partnership, corpo-
ration, or corporate officer who fails to collect the tax imposed
by this section, or who has collected the tax and fails to pay it
to the department in the manner prescribed by this chapter, is
personally liable to the state for the amount of the tax.

Sec. 303. RCW 46.68.090 and 1999 ¢ 269 s 2 and 1999 ¢
94 s 6 are each reenacted and amended to read as follows:

(1) Al moneys that have accrued or may accrue to the motor
vehicle fund from the motor vehicle fuel tax and special fuel
tax shall be first expended for purposes enumerated in (a) and
(b) of this subsection. The remaining net tax amount shall be
distributed monthly by the state treasurer in ((the-prepertions
set-forth-in-{c)-through-{}))) accordance with subsections (2).
(3). and (4) of this ((subseetion)) section.

(a) For payment of refunds of motor vehicle fuel tax and special
fuel tax that has been paid and is refundable as provided by law;

(b) For payment of amounts to be expended pursuant to
appropriations for the administrative expenses of the offices of
state treasurer, state auditor, and the department of licensing
of the state of Washington in the administration of the motor
vehicle fuel tax and the special fuel tax, which sums shall be
distributed monthly(( ))

(2) All of the remaining net tax amount collected under RCW
82.36.025(1) and 82.38.030(1) shall be distributed as set forth
in (a) through (j) of this subsection.
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((e))) (a) For distribution to the motor vehicle fund an amount
equal to 44.387 percent to be expended for highway purposes
of the state as defined in RCW 46.68.130;

((¢h)) (b) For distribution to the special category C account,
hereby created in the motor vehicle fund, an amount equal to
3.2609 percent to be expended for special category C projects.
Special category C projects are category C projects that, due
to high cost only, will require bond financing to complete con-
struction.

The following criteria, listed in order of priority, shall be used
in determining which special category C projects have the high-
est priority:

(i) Accident experience;

(i) Fatal accident experience;

(iii) Capacity to move people and goods safely and at rea-
sonable speeds without undue congestion; and

(iv) Continuity of development of the highway transportation
network. .

Moneys deposited in the special category C account in the
motor vehicle fund may be used for payment of debt service
on bonds the proceeds of which are used to finance special
category C projects under this subsection (((Htd})) (2)(b);

((¢e))) {c) For distribution to the Puget Sound ferry opera-
tions account in the motor vehicle fund an amount equal to
2.3283 percent;

() (d) For distribution to the Puget Sound capital con-
struction account in the motor vehicle fund an amount equal to
2.3726 percent;

((tg))) (e} For distribution to the urban arterial trust account
in the motor vehicle fund an amount equal to 7.5597 percent;

((6hY)) () For distribution to the transportation improvement
account in the motor vehicle fund an amount equal to 5.6739
percent and expended in accordance with RCW 47.26.086;

((8)) (Q) For distribution to the cities and towns from the
motor vehicle fund an amount equal to 10.6961 percent in ac-
cordance with RCW 46.68.110; '

((G») (h) For distribution to the counties from the motor ve-
hicle fund an amount equal to 19.2287 percent: (i) Out of which
there shall be distributed from time to time, as directed by the
department of transportation, those sums as may be neces-
sary to carry out the provisions of RCW 47.56.725; and (i) less
any amounts appropriated to the county road administration
board to implement the provisions of RCW 47.56.725(4), with
the balance of such county share to be distributed monthly as
the same accrues for distribution in accordance with RCW
46.68.120;

((#9)) (i) For distribution to the county arterial preservation
account, hereby created in the motor vehicle fund an amount
equal to 1.9565 percent. These funds shall be distributed by
the county road administration board to counties in propor-
tions corresponding to the number of paved arterial lane miles
in the unincorporated area of each county and shall be used
for improvements to sustain the structural, safety, and opera-
tional integrity of county arterials. The county road administra-
tion board shall adopt reasonable rules and develop policies
to implement this program and to assure that a pavement man-
agement system is used;

((#)) () For distribution to the rural arterial trust account in
the motor vehicle fund an amount equal to 2.5363 percent and
expended in accordance with RCW 36.79.020.

((62))) (3) 100 percent of the net tax amount collected under
RCW 82.36.025(2) and 82.38.030(2) shall be distributed as
follows:

(a) 4.3366 percent shall be distributed to cities and towns in
accordance with RCW 46.68.110(6).

(b) 4.3366 percent shall be distributed o counties in accor-
dance with RCW 46.68.120.

(c) 91.3268 percent shall be distributed to the motor vehicle
account.

(4) 100 percent of the net tax amount collected under RCW
82.36.025(3) and 82.38.030(3) shall be distributed to the mo-
tor vehicle account.

(5) Nothing in this section or in RCW 46.68.130 may be con-
strued so as to violate any terms or conditions contained in
any highway construction bond issues now or hereafter autho-
rized by statute and whose payment is by such statute pledged
to be paid from any excise taxes on motor vehicle fuel and
special fuels.

Sec. 304. RCW 46.68.110 and 1999 ¢ 269 s 3 and 1999 ¢

94 s 9 are each reenacted and amended to read as follows:

Funds credited to the incorporated cities and towns of the
state as set forth in RCW 46.68.090(({Hi})) shall be subject to
deduction and distribution as follows:

(1) One and one-half percent of such sums distributed un-
der RCW 46.68.090 (2)(g) and (3) shall be deducted monthly
as such sums are credited and set aside for the use of the
department of transportation for the supervision of work and
expenditures of such incorporated cities and towns on the city
and town streets thereof, including the supervision and admin-
istration of federal-aid programs for which the department of

.transportation has responsibility: PROVIDED, That any mon-

eys so retained and not expended shall be credited in the suc-
ceeding biennium to the incorporated cities and towns in pro-
portion to deductions herein made;

(2) Thirty-three one-hundredths of one percent of such funds
distributed under RCW 46.68.090 (2)(g) and (3) shall be de-
ducted monthly, as such funds accrue, and set aside for the
use of the department of transportation for the purpose of fund-
ing the cities’ share of the costs of highway jurisdiction studies
and other studies. Any funds so retained and not expended
shall be credited in the succeeding biennium to the cities in
proportion to the deductions made;

(3) One percent of such funds distributed under RCW
46.68.090(2)(g) shall be deducted monthly, as such funds ac-
crue, to be deposited in the urban arterial trust account, to
implement the city hardship assistance program, as provided
in RCW 47.26.164. However, any moneys so retained and not
required to carry out the program as of July 1st of each odd-
numbered year thereafter, shall be provided within sixty days
to the treasurer and distributed in the manner prescribed in
subsection (5) of this section;

(4) After making the deductions under subsections (1) through
(3) of this section and RCW 35.76.050. 31.86 percent of the
fuel tax distributed to the cities and towns in RCW
46.68.090((¢H6))) (2)(q) shall be allocated monthly as the funds
accrue to the incorporated cities and towns ((irrthe-rannerset
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385.76:056;16)) of the state ratably on the basis of the popula-
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tion as last determined by the office of financial management.
" Funds shall be used exclusively for: The construction, improve-
ment, chip sealing, seal-coating, and repair for arterial high-
ways and city streets as those terms are defined in RCW
46.04.030 and 46.04.120; the maintenance of arterial high-
ways and city streets for those cities with a population of less
than fifteen thousand; or the payment of any municipal indebt-
edness which may be incurred in the construction, improve-
ment, chip sealing, seal-coating, and repair of arterial high-
ways and city streets; ((and))

(5) The ((batance)) remaining ((te-the-—creditof incorporated
ith ien)) funds not distributed
under subsection (4) of this section shall be apportioned monthly
as such funds accrue among the ((several)) incorporated cit-
ies and towns within the state ratably on the basis of the popula-
1 on last determined by the office of financial management; and

6) A aking the deductions under subsections (1) an
(2) of this section and RCW 35.76.050. one hundred percent

of the funds distributed to the cities and towns in RCW
46.68.090(3)(a) shall be allocated monthly as such funds ac-

crue to the incormporated cities and towns of the state with la-
tions over ten th rsons, ratablv on the is of ula-
fion as last determined by the office of financial management.

NEW SECTION. Sec. 305. A new section is added to chap-
ter 47.26 RCW to read as follows:

As part of the matching funds requirements under RCW
47.26.270, the transportation improvement board shall require
a city or town receiving funds under RCW 46.68.110(6) to use
a portion of these funds, as determined by the board by rule,
for the purpose of matching a portion of the corridor grant money
allocated to the city or town by the board under this chapter.

Sec. 306. RCW 82.38.035 and 2001 ¢ 270 s 7 are each
amended to read as follows:

(1) Alicensed supplier shali remit tax on special fuel to the
department as provided in RCW 82.38.030((2))) (4)(@). On a
two-party exchange, or buy-sell agreement between two li-
cens ~d suppliers, the receiving exchange partner or buyer shall
remi the tax

(2) A refin - Loall remit tax o the department on special fuel
removea..dr :arefineryas provided in RCW 82.38.030(({2))) (4)(b).

(3) Anirr orter shall remit tax to the department on special
fuelimported into this state as provided in RCW 82.38.030((2)))
(4)(c).

(4) A blender shall remit tax to the department on the re-
moval or sale of blended special fuel as provided in RCW
82.38.030((t2})) (4)(e).

(5) A dyed special fuel user shall remit tax to the department
on the use of dyed special fuel as provided in RCW

82.38.030((t2))) (4)().

Sec. 307. RCW 82.38.045 and 1998 ¢ 176 s 54 are each
amended to read as follows:

A terminal operator is jointly and severally liable for remitting
the tax imposed under RCW 82.38.030(((1)) if, at the time of
removal:

(1) The position holder with respect to the special fuel is a

person other than the terminal operator and is not a licensee;
(2) The terminal operator is not a licensee;
(3) The position holder has an expired intemal revenue service
notification certificate issued under chapter 26, C.F.R. Part 48; or
(4) The terminal operator had reason to believe that infor-
mation on the notification certificate was false.

Sec. 308. RCW 82.38.047 and 1998 ¢ 176 s 55 are each
amended to read as follows:

A terminal operator is jointly and severally liable for remitting
the tax imposed under RCW 82.38.030(((1))} if, in connection
with the removal of special fuel that is not dyed or marked in
accordance with internal revenue service requirements, the
terminal operator provides a person with a bill of lading, ship-
ping paper, or similar document indicating that the special fuel
is dyed or marked in accordance with intemal revenue service
requirements.

Sec. 309. RCW 82.38.075 and 1983 ¢ 212 s 1 are each
amended to read as follows:

In order to encourage the use of nonpolluting fuels, an an-
nual license fee in lieu of the tax imposed by RCW 82.38.030
shall be imposed upon the use of natural gas as defined in this
chapter or on liquified petroleum gas, commonly called pro-
pane, which is used in any motor vehicle, as defined in RCW
46.04.320, which shall be based upon the following schedule
as adjusted by the formula set out below:

VEHICLE TONNAGE (GVW) FEE
0- 6,000 $45

6,001 - 10,000 $45
10,001 - 18,000 $80
18,001 - 28,000 $110
28,001 - 36,000 $150
36,001 and above $250

To determine the actual annual license fee imposed by this
section for a registration year, the appropriate dollar amount
set out in the above schedule shall be multiplied by the ((meter
vehiele)) special fuel tax rate in cents per gallon as established
by RCW ((82-36-625)) 82.38.030 effective on July 1st of the
preceding calendar year and the product thereof shall be di-
vided by 12 cents.

The department of licensing, in addition to the foregoing fee,
shall charge a further fee of five dollars as a handling charge
for each license issued.

The director of licensing shall be authorized to prorate the ve-
hicle tonnage fee so that the annual license required by this sec-
tion will correspond with the staggered vehicle licensing system.

A decal or other identifying device issued upon payment of
these annual fees shall be displayed as prescribed by the de-
partment as authority to purchase this fuel.

Persons selling or dispensing natural gas or propane may not
sell or dispense this fuel for their own use or the use of others into
tanks of vehicles powered by this fuel which do not display a valid
decal or other identifying device as provided in this section.

Vehicles registered in jurisdictions outside the state of Wash-
ington are exempt from this section.

Any person selling or dispensing natural gas or propane into
the tank of a motor vehicle powered by this fuel, except as
prescribed in this chapter, is subject to the penalty provisions
of this chapter.

Sec. 310. RCW 46.09.170 and 1995 c 166 s 9 are each
amended to read as follows:
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(1) From time to time, but at least once each year, the state
treasurer shall refund from the motor vehicle fund one percent
of the motor vehicle fuel tax revenues collected under chapter
82.36 RCW, based on the tax rate in effect January 1, ((#396))
2001, less proper deductions for refunds and costs of collec-
tion as provided in RCW 46.68.090. The treasurer shall place
these funds in the general fund as follows:

(a) Forty percent shall be credited to the ORV and
nonhighway vehicle account and administered by the depart-
ment of natural resources solely for planning, maintenance,
and management of ORV recreation facilities, nonhighway
roads, and nonhighway road recreation facilities. The funds
under this subsection shall be expended in accordance with
the following limitations: .

(i) Not more than five percent may be expended for informa-
tion programs under this chapter;

(i) Not less than ten percent and not more than fifty percent
may be expended for ORV recreation facilities;

(iii) Not more than twenty-five percent may be expended for
maintenance of nonhighway roads;

(iv) Not more than fifty percent may be expended for
nonhighway road recreation facilities;

(v) Ten percent shall be transferred to the interagency com-
mittee for outdoor recreation for grants to law enforcement
agencies in those counties where the department of natural
resources maintains ORV facilities. This amount is in addition
to those distributions made by the interagency committee for
outdoor recreation under (d)(i) of this subsection;

(b) Three and one-half percent shall be credited to the ORV
and nonhighway vehicle account and administered by the de-
partment of fish and wildlife solely for the acquisition, planning,
development, maintenance, and management of nonhighway
roads and recreation facilities;

(c) Two percent shall be credited to the ORV and nonhighway
vehicle account and administered by the parks and recreation
commission solely for the maintenance and management of
ORYV use areas and facilities; and

(d) Fifty-four and one-half percent, together with the funds
received by the interagency committee for outdoor recreation
under RCW 46.09.110, shall be credited to the nonhighway
and off-road vehicle activities program account to be adminis-
tered by the committee for planning, acquisition, development,
maintenance, and management of ORV recreation facilities
and nonhighway road recreation facilities; ORV user educa-
tion and information; and ORV faw enforcement programs. The

expenditures in this subsection (1)(d) shall be calculated on

for ORYV recreation facilities;

(iiiy Not more than twenty percent may be expended for
nonhighway road recreation facilities.

{(2) On a yearly basis an agency may not, except as pro-
vided in RCW 46.09.110, expend more than ten percent of the
funds it receives under this chapter for general administration
expenses incurred in carrying out this chapter.

Sec. 311. RCW 46.10.170 and 1994 ¢ 262 s 4 are each
amended to read as follows:

From time to time, but at least once each four years, the
department shall determine the amount of moneys paid to it as
motor vehicle fuel tax that is tax on snowmobile fuel. Such
determination shall use one hundred thirty-five gallons as the
average yearly fuel usage per snowmobile, the number of reg-
istered snowmobiles during the calendar year under determi-
nation, and the fuel tax rate in effect January 1, ((+996)) 2001.

Sec. 312. RCW 79A.25.070 and 2000 c 11 s 73 are each
amended to read as follows:

Upon expiration of the time limited by RCW 82.36.330 for
claiming of refunds of tax on marine fuel, the state of Washing-
ton shall succeed to the right to such refunds. The director of
licensing, after taking into account past and anticipated claims
for refunds from and deposits to the marine fuel tax refund
account and the costs of carrying out the provisions of RCW
79A.25.030, shall request the state treasurer to fransfer monthly
from the marine fuel tax refund account an amount equal to
the proportion of the moneys in the account representing the
motor vehicle fuel tax rate under RCW 82.36.025 in effect on
January 1, ((1996)) 2001, to the recreation resource account
and the remainder to the motor vehicle fund.

PART IV - SALES AND USE TAXES

Sec. 401. RCW 82.08.020 and 2000 2nd sp.s.c4 s 1 are
each amended to read as follows:

(1) There is levied and there shall be collected a tax on each
retail sale in this state equal to six and five-tenths percent of
the selling price.

(2) There is levied and there shall be collected an additional
tax on each retail car rental, regardless of whether the vehicle
is licensed in this state, equal to five and nine-tenths percent of
the selling price. The revenue collected under this subsection
shall be deposited in the multimodal transportation account
created in RCW 47.66.070.

(3) Beginning April 1. 2003, there is levied and collected an
additional tax of one percent of elling price on each retail
sale of a motor vehicle in this state, other than retail car rentals
¢ nder subsection (2) of this section.

4) For purposes of subsection (3) of this section. “motor
vehicle" has the meaning provided in RCW 46.04.320. butdoes
not include farm tractors or farm vehicles as defined in RCW
46.04.180 and 46.04.181, off-road and nonhighway vehicles

the motor vehicle fuel tax in effect January 1. 1990, until this

as defined in RCW 46.09.020. and snowmobiles as defined in
RCW 46.10.010.

subsection (1)(d) is amended to reflect the findings of the rec-

reational | use stu ovided in ion 346, chapter 8
Laws of 2001 2nd sp. sess. The funds under this subsection

shall be expended in accordance with the following limitations:
(i) Not more than twenty percent may be expended for ORV
education, information, and law enforcement programs under
this chapter;
(ii) Not less than an amount equal to the funds received by
the interagency committee for outdoor recreation under RCW
46.09.110 and not more than sixty percent may be expended

The revenue collected under subsection (3) of this sec-
tion must be deposited into the multimodal fransportation ac-
count under RCW 47.66.070.

{6) The taxes imposed under this chapter shall apply to suc-
cessive retail sales of the same property.

((64))) (7) The rates provided in this section apply to taxes
imposed under chapter 82.12 RCW as provided in RCW
82.12.020.
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Sec. 402. RCW 82.12.020 and 1999 c 358 s 9 are each
amended to read as follows:

(1) There is hereby levied and there shall be collected from
every person in this state a tax or excise for the privilege of
using within this state as a consumer: (a) Any article of tan-
gible personal property purchased at retail, or acquired by lease,
gift, repossession, or bailment, or extracted or produced or
manufactured by the person so using the same, or otherwise
fumished to a person engaged in any business taxable under
RCW 82.04.280 (2) or (7); or (b) any canned software, regard-
less of the method of delivery, but excluding canned software
that is either provided free of charge or is provided for tempo-
rary use in viewing information, or both.

(2) This tax shall apply to the use of every service defined as
a retail sale in RCW 82.04.050(3)(a) and the use of every ar-
ticle of tangible personal property, including property acquired
at a casual or isolated sale, and including byproducts used by
the manufacturer thereof, except as hereinafter provided, irre-
spective of whether the article or similar articles are manufac-
tured or are available for purchase within this state.

(3) Except as provided in RCW 82.12.0252, payment by one
purchaser or user of tangible personal property or service of
the taximposed by chapter 82.08 or 82.12 RCW shall not have
the effect of exempting any other purchaser or user of the same
property or service from the taxes imposed by such chapters.

(4) The tax shall be levied and collected in an amount equal
to the value of the article used by the taxpayer multiplied by
the rates in effect for the retail sales tax under RCW 82.08.020.

Sec. 403. RCW 82.12.045 and 1996 ¢ 149 s 19 are each
amended to read as follows:

(1) In the collection of the use tax on motor vehicles, the
department of revenue may designate the county auditors of
the several counties of the state as its collecting agents. Upon
such designation, it shall be the duty of each county auditor to
collect the tax at the time an applicant applies for the registra-
tion of, and transfer of title to, the motor vehicle, except in the
following instances:

(a) Where the applicant exhibits a dealer’s report of sale show-
ing that the retail sales tax has been collected by the dealer;

(b) Where the application is for the renewal of registration;

(c) Where the applicant presents a written statement signed
by the department of revenue, or its duly authorized agent show-
ing that no use tax is legally due; or

(d) Where the applicant presents satisfactory evidence show-
ing that the retail sales tax or the use tax has been paid by
((rim)) the applicant on the vehicle in question.

(2) The term “motor vehicle,” as used in this section means
and includes all motor vehicles, trailers and semitrailers used,
or of a type designed primarily to be used, upon the public
streets and highways, for the convenience or pleasure of the
owner, or for the conveyance, for hire or otherwise, of persons
or property, including fixed loads, facilities for human habita-
tion, and vehicles carrying exempt licenses.

(3) It shall be the duty of every applicant for registration and
transfer of certificate of title who is subject to payment of tax
under this section to declare upon ((kis)) the application the

value of the vehicle for which application is made, which shall
consist of the consideration paid or contracted to be paid therefor.

{(4) Each county auditor who acts as agent of the depart-
ment of revenue shall at the time of remitting license fee re-
ceipts on motor vehicles subject to the provisions of this sec-
tion pay over and account to the state treasurer for all use tax
revenue collected under this section, after first deducting as
((his)) a collection fee the sum of two dollars for each motor
vehicle upon which the tax has been collected. All revenue
received by the state treasurer under this section shall be cred-
ited to the general fund. The auditor’s collection fee shall be
deposited in the county current expense fund. A duplicate of
the county auditor’s transmittal report to the state treasurer
shall be forwarded forthwith to the department of revenue.

(5) Any applicant who has paid use tax to a county auditor
under this section may apply to the department of revenue for
refund thereof if he or she has reason to believe that such tax
was not legally due and owing. No refund shall be allowed
unless application therefor is received by the department of
revenue within the statutory period for assessment of taxes,
penalties, or interest prescribed by RCW 82.32.050(3). Upon
receipt of an application for refund the department of revenue
shall consider the same and issue its order either granting or
denying it and if refund is denied the taxpayer shall have the
right of appeal as provided in RCW 82.32.170, 82.32.180 and
82.32.190.

(6) The provisions of this section shall be construed as cu-
mulative of other methods prescribed in chapters 82.04 to 82.32
RCW, inclusive, for the collection of the tax imposed by this
chapter. The department of revenue shall have power to pro-
mulgate such rules as may be necessary to administer the
provisions of this section. Any duties required by this section to
be performed by the county auditor may be performed by the
director of licensing but no collection fee shall be deductible by
said director in remitting use tax revenue to the state treasurer.

7) The use tax revenue collected on the rate provided in
RCW 82.08.020(3) will be deposited in the multimodal trans-

portation account under RCW 47.66.070.

NEW SECTION. Sec. 404. A new section is added to chap-
ter 43.135 RCW to read as follows:

A transfer from the general fund to the multimodal transpor-
tation account under section 405 of this act for taxes collected
under chapters 82.08 and 82.12 RCW on new construction
projects within the improvement program in RCW 47.05.030(2),
does not require a corresponding lowering of the state expen-
diture limit to reflect this shift for purposes of RCW
43.135.035(4).

NEW SECTION. Sec. 405. A new section is added to chap-
ter 82.32 RCW to read as follows:

(1) Effective for taxes collected in fiscal year 2006, the tax
imposed and collected under chapters 82.08 and 82.12 RCW,
less any credits allowed under chapter 82.14 RCW, on con-
struction projects within the improvement program in RCW
47.05.030(2), except for those projects related to safety and
environmental retrofit, shall be transferred from the general
fund to the multimodal transportation account once each year
as described by subsection (3) of this section.

(2) This transaction is exempt from the requirements in RCW
43.135.035(4).

(38) Government entities conducting construction projects
within the improvement program in RCW 47.05.030(2), except
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for those projects related to safety and environmental retrofit,
shall report to the depariment by August 1st of each year the
amount of state sales or use tax attributable to the projects
identified in this section from the previous fiscal year for pur-
poses of transfer to the multimodal transportation account. The
department shall notify the state treasurer of the amount of the
transfer by September 30th of each year.

PART V - BOND AUTHORIZATION

NEW SECTION. Sec. 501. In order to provide funds neces-
sary for the location, design, right of way, and construction of
selected state and local highway improvements, there shall be
issued and sold upon the request of the transportation com-
mission a total of four billion five hundred million dollars of gen-
eral obligation bonds of the state of Washington.

NEW SECTION. Sec. 502. Upon the request of the trans-
portation commission, as appropriate, the state finance com-
mittee shall supervise and provide for the issuance, sale, and
retirement of the bonds authorized by RCW 46.68.090 in ac-
cordance with chapter 39.42 RCW. Bonds authorized by this
act shall be sold in the manner, at time or times, in amounts,
and at the price as the state finance committee shall deter-
mine. No bonds may be offered for sale without prior legisla-
tive appropriation of the net proceeds of the sale of the bonds.

The state finance committee shall consider the issuance of
short-term obligations in lieu of long-term obligations for the
purposes of more favorable interest rates, lower total interest
costs, and increased marketability and for the purpose of retiring
the bonds during the life of the project for which they were issued.

NEW SECTION. Sec. 503. The proceeds from the sale of
bonds authorized by section 501 of this act shall be deposited
in the motor vehicle fund. The proceeds shall be available only
for the purposes enumerated in section 501 of this act, for the
payment of bond anticipation notes, if any, and for the pay-
ment of bond issuance costs, including the costs of underwriting.

NEW SECTION. Sec. 504. Bonds issued under the author-
ity of section 501 of this act shall distinctly state that they are a
general obligation of the state of Washington, shall pledge the
full faith and credit of the state to the payment of the principal
thereof and the interest thereon, and shall contain an uncondi-
tional promise to pay such principal and interest as the same
shall become due. The principal and interest on the bonds shall
be first payable from the proceeds of the state excise taxes on
motor vehicle and special fuels imposed by chapters 82.36
and 82.38 RCW. Proceeds of these excise taxes are hereby
pledged to the payment of any bonds and the interest thereon
issued under the authority of sections 501 through 506 of this
act, and the legislature agrees to continue to impose these
excise taxes on motor vehicle and special fuels in amounts
sufficient to pay, when due, the principal and interest on all
bonds issued under the authority of section 501 of this act.

NEW SECTION. Sec. 505. Both principal and interest on
the bonds issued for the purposes of section 501 of this act
shall be payable from the highway bond retirement fund. The
state finance committee may provide that a special account be

created in the fund to facilitate payment of the principal and
interest. The state finance committee shall, on or before June
30th of each year, certify to the state treasurer the amount
required for principal and interest on the bonds in accordance
with the bond proceedings. The state treasurer shall withdraw
revenues from the motor vehicle fund and deposit in the high-
way bond retirement fund, or a special account in the fund,
such amounts, and at such times, as are required by the bond
proceedings.

Any funds required for bond retirement or interest on the
bonds authorized by section 501 of this act shall be taken from
that portion of the motor vehicle fund that results from the im-
position of excise taxes on motor vehicle and special fuels and
which is, or may be, appropriated to the department of trans-
portation for state highway purposes. Funds required shall
never constitute a charge against any other allocations of mo-
tor vehicle fuel and special fuel tax revenues to the state, coun-
ties, cities, and towns unless the amount arising from excise
taxes on motor vehicle and special fuels distributed to the state
in the motor vehicle fund proves insufficient to meet the re-
quirements for bond retirement or interest on any such bonds.

Any payments for bond retirement or interest on the bonds taken
from other revenues from the motor vehicle fuel or special fuel
taxes that are distributable to the state, counties, cities, and towns
shall be repaid from the first revenues from the motor vehicle fuel
or special fuel taxes distributed to the motor vehicle fund not re-
quired for bond retirement or interest on the bonds.

NEW SECTION. Sec. 506. Bonds issued under the author-
ity of section 501 of this act and this section and any other
general obligation bonds of the state of Washington that have
been or that may be authorized and that pledge motor vehicle
and special fuels excise taxes for the payment of principal and
interest thereon shall be an equal charge against the revenues
from such motor vehicle and special fuels excise taxes.

NEW SECTION. Sec. 507. For the purpose of providing funds
for the planning, design, construction, reconstruction, and other
necessary costs for transportation projects, including rail and
passenger-only ferry projects, the state finance committee is
authorized to issue general obligation bonds of the state of
Washington in the sum of one hundred million dollars, or as
much thereof as may be required, to finance these projects
and all costs incidental thereto. Bonds authorized in this sec-
tion may be sold at such price as the state finance committee
shall determine. No bonds authorized in this section may be
offered for sale without prior legislative appropriation of the net
proceeds of the sale of the bonds.

NEW SECTION. Sec. 508. The proceeds of the sale of the
bonds authorized in section 507 of this act must be deposited
in the multimodal transportation account and must be used
exclusively for the purposes specified in section 507 of this act
and for the payment of expenses incurred in the issuance and
sale of the bonds.

NEW SECTION. Sec. 509. (1) The nondebt-limit reimburs-
able bond retirement account must be used for the payment of
the principal and interest on the bonds authorized in section
507 of this act.

(2)(a) The state finance committee must, on or before June
30th of each year, certify to the state treasurer the amount
needed in the ensuing twelve months to meet the bond retire-
ment and interest requirements on the bonds authorized in
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section 507 of this act.

(b) On or before the date on which any interest or principal
and interest is due, the state treasurer shall transfer from the
multimodal transportation account for deposit into the nondebt-
limit reimbursable bond retirement account the amount com-
puted in (a) of this subsection for bonds issued for the pur-
poses of section 507 of this act.

(3) If the muitimodal transportation account has insufficient
revenues to pay the principal and interest computed in sub-
section (2)(a) of this section, then the debt-limit reimbursabie
bond retirement account must be used for the payment of the
principal and interest on the bonds authorized in section 507
of this act from any additional means provided by the legisla-
ture.

(4) If at any time the multimodal transportation account has
insufficient revenues to repay the bonds, the legislature may
provide additional means for the payment of the bonds.

NEW SECTION. Sec. 510. (1) Bonds issued under section
507 of this act must state that they are a general obligation of
the state of Washington, must pledge the full faith and credit of
the state to the payment of the principal and interest, and must
contain an unconditional promise to pay the principal and in-
terest as it becomes due.

(2) The owner and holder of each of the bonds or the trustee
for the owner and holder of any of the bonds may by manda-
mus or other appropriate proceeding require the transfer and
payment of funds as directed in this section.

NEW SECTION. Sec. 511. The legislature may provide ad-
ditional means for raising moneys for the payment of the prin-
cipal and interest on the bonds authorized in section 507 of
this act, and sections 509 and 510 of this act are not deemed
to provide an exclusive method for their payment.

NEW SECTION. Sec. 512. The bonds authorized in section
507 of this act are a legal investment for all state funds or
funds under state control and for all funds of any other public body.

Sec. 513. RCW 39.42.060 and 2001 2nd sp.s. ¢ 9's 18 are
each amended to read as follows:

No bonds, notes, or other evidences of indebtedness for
borrowed money shall be issued by the state which will cause
the aggregate debt contracted by the state to exceed that
amount for which payments of principal and interest in any
fiscal year would require the state to expend more than seven
percent of the arithmetic mean of its general state revenues,
as defined in section 1(c) of Article VIIl of the Washington state
Constitution for the three immediately preceding fiscal years
as certified by the treasurer in accordance with RCW 39.42.070.
It shall be the duty of the state finance committee to compute
annually the amount required to pay principal of and interest
on outstanding debt. In making such computation, the state
finance committee shall include all borrowed money repre-
sented by bonds, notes, or other evidences of indebtedness
which are secured by the full faith and credit of the state or are
required to be paid, directly or indirectly, from general state
revenues and which are incurred by the state, any department,
authority, public corporation or quasi public corporation of the

state, any state university or college, or any other public agency
created by the state but not by counties, cities, towns, school
districts, or other municipal corporations, and shall include debt
incurred pursuant to section 3 of Article VIIl of the Washington
state Constitution, but shall exclude the following:

(1) Obligations for the payment of current expenses of state
government;

(2) Indebtedness incurred pursuant to RCW 39.42.080 or
39.42.090;

(3) Principal of and interest on bond anticipation notes;

(4) Any indebtedness which has been refunded;

(5) Financing contracts entered into under chapter 39.94 RCW:

(6) Indebtedness authorized or incurred before July 1, 1993,
pursuant to statute which requires that the state treasury be
reimbursed, in the amount of the principal of and the interest
on such indebtedness, from money other than general state
revenues or from the special excise tax imposed pursuant to
chapter 67.40 RCW,

(7) Indebtedness authorized and incurred after July 1, 1993,
pursuant to statute that requires that the state treasury be re-
imbursed, in the amount of the principal of and the interest on
such indebtedness, from (a) moneys outside the state trea-
sury, except higher education operating fees, (b) higher edu-
cation building fees, (c) indirect costs recovered from federal
grants and contracts, and (d) fees and charges associated with
hospitals operated ormanaged by institutions of higher education:

(8) Any agreement, promissory note, or other instrument
entered into by the state finance committee under RCW
38.42,030 in connection with its acquisition of bond insurance,
letters of credit, or other credit support instruments for the pur-
pose of guaranteeing the payment or enhancing the market-
ability, or both, of any state bonds, notes, or other evidence of
indebtedness;

(9) Indebtedness incurred for the purposes identified in RCW
43.99N.020;

(10) Indebtedness incurred for the purposes of the school
district bond guaranty established by chapter 39.98 RCW:

(11) Indebtedness incurred for the purposes of replacing the
waterproof membrane over the east plaza garage and revis-
ing related landscaping construction pursuant to RCW
43.99Q.070; ((and))

(12) Indebtedness incurred for the purposes of the state leg-
islative building rehabilitation, to the extent that principal and
interest payments of such indebtedness are paid from the capi-
tol building construction account pursuant to RCW
43.99Q.140(2)(b); and

13) Indebtedness incurred for the purposes of financin
projects under section 507 of this act.

To the extent necessary because of the constitutional or statu-
tory debt limitation, priorities with respect to the issuance or
guaranteeing of bonds, notes, or other evidences of indebtedness
by the state shall be determined by the state finance committee.

NEW SECTION. Sec. 514. Sections 501 through 512 of this
act are each added to chapter 47.10 RCW.

PART VI - REFERENDUM

NEW SECTION. Sec. 601. (1) The secretary of state shall
submit this act, except for sections 102 through 120 of this act,
to the people for their adoption and ratification, or rejection, at
the next general election to be held in this state, in accordance
with Article I, section 1 of the state Constitution and the laws
adopted to facilitate its operation.
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(2) If the people ratify this act as specified under subsection
(1) of this section, revenues generated shall be spent as de-
tailed in Senate Bill No. 6347, as enacted by the legislature.

(3) Pursuant to RCW 29.79.035, the statement of subject on
the ballot title shall read: “The legislature has passed House
Bill No. 2969, financing transportation improvements through
transportation fees and taxes.” The concise descfiption on the
ballot title shall read: “This bill would improve highway capac-
ity, public transportation, passenger and freight rail, and trans-
portation financing accountability through increased weight fees
on trucks and large vehicles, fuel excise taxes, and sales taxes
on vehicles.”

NEW SECTION. Sec. 602. If this act is not ratified by the
voters by November 15, 2002, this act is null and void in its
entirety, including sections 102 through 120 of this act.

NEW SECTION. Sec. 603. Section 601 of this act is neces-
sary for the immediate preservation of the public peace, health,
or safety, or support of the state government and its existing
public institutions, and takes effect immediately.

PART VIl - MISCELLANEQUS

NEW SECTION. Sec. 701. If any provision of this act or its
application to any person or circumstance is held invalid, the
remainder of the act or the application of the provision to other
persons or circumstances is not affected.

NEW SECTION. Sec. 702. Part headings used in this actdo
not constitute any part of the law.

NEW SECTION. Sec. 703. If this act is ratified by the voters
as specified in section 601 of this act, this act, except sections
401, 402, and 601 of this act, takes effect December 30, 2002.

NEW SECTION. Sec. 704. This act s null and void if a trans-
portation expenditure bill based on the revenue provided in
this act does not become law by December 31, 2002.

NEW SECTION. Sec. 705. Sections 401 and 402 of this act
take effect April 1, 2003.

B

#

BE IT RESOLVED, BY THE SENATE AND HOUSE OF REP-
RESENTATIVES OF THE STATE OF WASHINGTON, IN LEG-
ISLATIVE SESSION ASSEMBLED:

THAT. At the next general election to be held in this state the
secretary of state shall submit o the qualified voters of the state for
their approval and ratification, or rejection, an amendment to Ar-
ticle VI, section 2 of the Constitution of the state of Washington to
read as follows:

Article VI, section 2. Except as hereinafter provided and not-
withstanding any other provision of this Constitution, the aggre-
gate of all tax levies upon real and personal property by the state
and all taxing districts now existing or hereafter created, shall not

COMPLETE TEXT OF
House Joint Resolution 4220

in any year exceed one percent of the true and fair value of such
property in money: Provided, however, That nothing herein shall
prevent levies at the rates now provided by law by or for any port or
public utility district. The term “taxing district” for the purposes of
this section shall mean any political subdivision, municipal corpo-
ration, district, or other governmental agency authorized by law to
levy, or have levied for it, ad valorem taxes on property, other than
a port or public utility district. Such aggregate limitation or any
specific limitation imposed by law in conformity therewith may be
exceeded only as follows:

(a) By any taxing district when specifically authorized so to do by
a majority of at least three-fifths of the voters of the taxing district
voting on the proposition to levy such additional tax submitted not
more than twelve months prior to the date on which the proposed
levy is to be made and not oftener than twice in such twelve month
period, either at a special election or at the regular election of such
taxing district, at which election the number of voters voting “yes”
on the proposition shall constitute three-fifths of a number equal to
forty percent of the fotal number of voters voting in such taxing
district at the last preceding general election when the number of
voters voting on the proposition does not exceed forty percent of
the total number of voters voting in such taxing district in the last
preceding general election; or by a majority of at least three-fifths
of the voters of the taxing district voting on the proposition to levy
when the number of voters voting on the proposition exceeds forty
percent of the number of voters voting in such taxing districtin the
last preceding general election: Provided, That notwithstanding
any other provision of this Constitution, any proposition pursuant
to this subsection to levy additional tax for the support of the com-
mon schools or fire protection districts may provide such support
for a period of up to four years and any proposition fo levy an
additional tax to support the construction, modemization, or re-
modelling of school facilities or fire facilities may provide such sup-
port for a period not exceeding six years;

(b) By any taxing district otherwise authorized by law to issue
general obligation bonds for capital purposes, for the sole purpose
of making the required payments of principal and interest on gen-
eral obligation bonds issued solely for capital purposes, otherthan
the replacement of equipment, when authorized so to do by ma-
jority of at least three-fifths of the voters of the taxing district voting
on the proposition to issue such bonds and to pay the principal
and interest thereon by annual tax levies in excess of the limitation
herein provided during the term of such bonds, submitted not oftener
than twice in any calendar year, at an election held in the manner
provided by law for bond elections in such taxing district, at which
election the total number of voters voting on the proposition shall
constitute not less than forty percent of the total number of voters
voting in such taxing district at the last preceding general election:
Provided, That any such taxing district shall have the right by vote
of its goveming body to refund any general obligation bonds of
said district issued for capital purposes only, and to provide for the
interest thereon and amortization thereof by annual levies in ex-
cess of the tax limitation provided for herein, And provided further,
That the provisions of this section shall also be subject to the limi-
tations contained in Article VIII, Section 6, of this Constitution;

(c) By the state or any taxing district for the purpose of prevent-
ing the impairment of the obligation of a contract when ordered so
to do by a court of last resort.

BE IT FURTHER RESOLVED, That the secretary of state shall
cause notice of this constitutional amendment to be published at
least four imes during the four weeks next preceding the election
in every legal newspaper in the state.
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Norm
DICKS

Democrat

Campaign Address:
Norm Dicks for Congress
PO Box 1663

Tacoma, WA 98401
Telephone: 253.272.5884
E-mail: norm@earthlink.net

Website: www.normdicks.org

There are few Congressmen in the nation's capital with the energy
and determination of Norm Dicks, and few who do a better job for the
people they represent. He's fought hard as our Representative to
bring new jobs and economic activity to our area, and to protect the
jobs we have.

Norm’s reputation for fairness and his experience and seniority in
Congress give him a unique ability to direct federal resources to
Pacific Northwest priorities. He led the fight to convert Trident

submarines into cruise missile carriers at Puget Sound Naval
Shipyard, and he started downtown Tacoma redevelopment with
Union Station’s renovation. He’s helped diversify the Olympic Pen-
insula economy and he’s kept all our state’s military bases modern
and efficient — protected from base closing.

Norm also understands it's important to protect our cherished
environment in the Pacific Northwest, and he’s been playing a
leading role in our region’s critical effort to restore threatened
salmon runs. In Congress, he's one of the toughest fighters for clean
air and clean water, and for making sure polluters pay for cleanup
of toxic waste sites. It was just last year that Norm’s national
leadership on environmental issues resulted in a landmark new law
that has dramatically boosted federal conservation programs, help-
ing also to preserve our parks and other environmentally sensitive
areas in the Northwest.

Though he is a strong voice for working families in the 6™ District,
Norm’s also a good listener. He understands our concerns and he's
never forgotien where he’s from or who he represents. That's why
he’s working for all of us — young people trying to afford a college
education, families trying to keep their neighborhoods safe and
secure, and seniors struggling to afford prescription drugs.

Andto keep working for us, Congressman Norm Dicks needs your
vote again this year. .

Bob
LAWRENCE

Republican

Campaign Address:

Efect Bob Lawrence Committee
PO Box 64249

University Place, WA 98464
Telephone: 253.564.1806
E-mail: electbob@att.net

Website: www.boblawrence.org

Our neighborhoods are at risk. None of us will forget those horrific
images of the attack on the Twin Towers, the Pentagon in flames
and the crater in Pennsylvania. These cowardly attacks awakened
us to a new resolve and signaled the end of old politics.

Our country is at war. Unemployment remains too high, our
transportation system demands fixing, and our schools require help.
We will win this war. Jobs can return, bridges can be built and our

public schools can be the best by shedding the old politics of
careerism, government waste, phony accounting, and catering to
special interests.

As a veteran, | was appalled that our representative sat silently
while the last administration shrank our national and intelligence
agencies to pre-Pearl Harbor funding levels. Who do you think will
work better with the President in restoring our military—a lifetime
politician or a pilot who proudly served from Vietnam to the Guif?

We need high-paying jobs for the working man and woman.
Increasing contradictory federal regulations and taxes constrict
employee-generating businesses small and large. We do not need
someone who claims to work for jobs. | will start by restoring a pro-
economic environment that will create jobs.

Over the last decade we paid billions in federal gasoline taxes.
Where did the money go? | will use these funds as intended: to build
new roads and bridges without tolls.

As an educator, | will ensure we let teachers teach within locally-
controlled school districts. Restoring accountability and discipline
remains vital because we all know it is easier to build a boy or girl
than repair a man or woman.

Working together with a clear vision of the future we can face any
challenge. / am asking for your voteto represent yourinterests in the
“People’s House™—U.S. Congress.

h
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John A.
BENNETT

Libertarian
Campaign Address:
Friends of Bennett
J PO Box 1659

. Sequim, WA 98382
J N Telephone: 360.683.9041
E-mail: liberty4 @olypen.com
Website: www.bennett4congress.com

Liberty is slipping away. We all know it; we can feel the loss of
Liberty in our lives. Property owners must ask permission to use or
alter our own land; we pay high taxes that make us feel like renters
in our own homes. Gun owners fear the confiscation of our personal
weapons. Young parents fear the confiscation of their own children.

And older adults fear that their grandchildren will never know the
freedom that we once took for granted.

| am Dr. John Bennett and | ask that you vote for me to serve as
your Congressman. | am a Viet Nam Veteran, have practiced
Medicine in Clallam County for nearly 20 years and have a long
history of community service. My wife and | have raised our children
and are ready to sacrifice our precious time together for the sake of
Liberty, if you ask us to.

Do not despair; we can get our Liberty back. The Constitution is
not perfect—but it is better than what we have now. The Federal
Government is limited by the Constitution; we must stop asking it to
do what is not authorized by the Constitution. | favor local control
over federal and international management. | reject Empire and our
role as the world’s policeman. Free-trade is better than managed-
trade which is better than restricted trade. Our government needs to
control our borders until the lure of open-ended welfare rights is
eliminated. And | will argue that our Police-State be dismantled so
that U.S. Citizens can once again, peacefully lead our own lives.

| ask for your vote, not because | have the most powerful
supporters, or have spent the most money on ads, but because | will
defend your God-given rights as outlined in the U.S. Constitution.
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Nineteenth Legislative District

Brian
HATFIELD

Democrat

Campaign Address:

226 Fir Street

Raymond, WA 98577

Telephone: 360.942.5188

E-mail: bhatfield @willapabay.org
Website: www.brianhatfield.com

- - » O v

Vote to keep Brian Hatfield’s energy, experience and effective-
ness working for you!

Representative Hatfield was elected House Majority Floor Leader
by his caucus peers. He serves on the House Transportation, Local
Governmentand Financial Institutions & Insurance Committees and
chairs the bi-partisan Coastal Caucus, promoting rural economic
development and working to bring common sense and fairness to
the environmental decision making process.

As a conservative Democrat, Brian works well with members of
both parties in the Legislature. This success has greatly benefited
the communities and people he serves.

Brian and his wife Freddie have two children, Tarrah and Brady.

Mike
KAYSER

Republican

Campaign Address:

Committee to Elect Mike Kayser
PO Box 1109

Castle Rock, WA 98611
Telephone: 360.425.2132

Mark L.
DOUMIT

Democrat

Campaign Address:

Citizens to Elect Mark Doumit
PO Box 156

Cathlamet, WA 98612
Telephone: 360.795.3063

- —-— » O T

Mike Kayser is a lifelong resident of southwest Washington who
understands our needs. As a farmer Mike knows how Olympian
politicians affect us all. Once elected, Mike will be working for all of
us to retain existing jobs especially in our shipping industry while
attracting new jobs in all areas. Mike will work to develop affordable
healthcare solutions, provide high quality education opportunities
and provide the best possible care for our seniors. In orderto do this,
those in Olympia must work harder and better than ever. We must
maintain all personal and property rights. Vote for Mike Kayser.

Mark Doumit has effectively served the people of the 19" District
since 1997. He is vice chair of the Appropriations Committee and
chair of the Natural Resources Committee. Mark is well known in
Olympia for his ability to get things done.

Mark believes in a strong educational system, sound natural
resource management, more efficient local government, and rural
economic development.

Mark, a lifelong resident of Southwest Washington, understands
the unique needs of the 19" District. He will work hard to help
government meet the needs of working families, business, and
children of the 19" District and across the state.

Paul
WAADEVIG

Republican

Campaign Address:

Waadevig for Washington

1405 17" Avenue, #223
Longview, WA 98632
Telephone: 360.501.6632
E-mail: wdwash @waadevig.org
Website: www.waadevig.org

| don't need to tell you that the last year has been a tough one in
Southwest Washington. | want to represent You. This means
keeping the impact of proposed legislation on our area, and not
Seattle, a top priority. | will work year around, not just when in
Olympia, to make Southwest Washington friendly to business and
bring good, union wage jobs to our area. | support public education
as a means for long-term economic growth, which is why the
teacher's union (WEA) endorsed my campaign. It's time for Waadevig
for Washington.

h
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Bill
THOMAS

Democrat

Campaign Address:

The Bill Thomas Election Committee
473 S. Bagley Creek Road

Port Angeles, WA 98362
Telephone: 360.457.4861

E-mail: cblake @olypen.com

The economics of today challenges us to provide services with
less money yet, we must remain firm in our support of education and
job training. We need to perfect our basic health plan so small
business can provide affordable insurance coverage for their em-
ployees. Our economic well-being depends on these issues and on
a healthy environment. | believe that our government must begin to
work more closely with citizens to find those services that are
needed and wanted by the majority of people in the State, so we can
protect our environment, our jobs, and our way of life.

w O T

Z 0 — -

Jim
BUCK

Republican

Campaign Address:
Re-elect Jim Buck

PO Box 170

Joyce, WA 98343
Telephone: 360.928.2177
E-mail: buckdj@olypen.com

Lynn
KESSLER

Democrat

Campaign Address:
People for Lynn Kessler
413 8" Street

Hoquiam, WA 98550
Telephone: 360.533.1944
E-mail: kessler24@aol.com

Jim Buck was first elected in 1995 and serves on the Natural
Resources and Appropriations Committees. He also serves as
Republican Caucus Chairman. Jim regards the legislature as a full
time job and maintains a full service office to handle constituent
casework. Jim personally researches issues to prepare for future
legislative actions. Jim is known and respected throughout the
northwest as a representative who does his homework and works
aggressively for his constituents. Whether its health care, job
retraining, rural economic development, salmon recovery, forestry
or transportation issues for the district; Jim Buck works for you. Re-
elect Jim Buck.

People from Hoquiam to Forks to Port Angeles to Port Townsend
have a strong voice in the Legislature with Lynn Kessler as House
Majority Leader.

Lynn has achieved critical successes. This past session alone,
she fought to protect victims of domestic violence and predator
stalking, and was honored with the Epperson Award by the North-
west Women’s Law Center.

Her next goals...

» better access to health care

» reducing prescription drug prices for families and seniors

» boosting educational standards.

“'m honored to be able to serve the people of the 24™ District. My
door is always open to you.” — Representative Lynn Kessler

UNOPPOSED
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State Senator 3 5

Thirty-Fifth Legislative District

Tim
SHELDON

Democrat

Campaign Address:

Committee to Elect Tim Sheldon
PO Box G

Hoodsport, WA 98548
Telephone: 360.877.5768
E-mail: tsheldon@hctc.com

Tim Sheldon has the independent leadership and éxperience that
make the difference in the State Senate.

Tim was elected to the State House of Representatives by an
overwhelming majority of voters for four consecutive terms. He is
known for “stepping across the aisle” at the Legislature to work with
both political parties to pass significant measures for his constitu-
ents. Tim is respected in Olympia for his integrity, common sense
and effectiveness.

Professionally, Tim has served since 1986 as Executive Director
of the non-profit Economic Development Council of Mason County.
He holds an Economics Degree from the Wharton School at the
University of Pennsylvania, and an M.B.A. from the University of
Washington.

Tim and his wife, Linda, and daughter, Alexandra, live in rural
Potlatch on their family-owned tree farm. Tim knows your priorities
— crime, education, property taxes, jobs and the economy —
because the 35™ District has been “home” all his life.

Marilou
RICKERT

Green

Campaign Address:

Campaign to Elect Marilou Rickert
PO Box 1062

Shelton, WA 98584

Telephone: 360.432.0272

E-mail: greens@pobox.com
Website: www.pobox.com/~greens

| live in Mason County and work for the Skokomish Tribe.
| received my J.D. degree from the University of Washington and
belong to the Washington State Bar. My priorities include:

Election reform. Instant run-off voting and public funding of
elections will empower voters to make informed choices that reflect
our values.

Access to health care. Failure to provide full access to health care
cripples our ability to deal with contagious disease, addiction, crime,
homelessness, teen pregnancy, birth defects, and other pressing
social problems. We can't rely on federal leadership; access must
be provided on a state-by-state basis.

Tax reform. Washington’s tax system is the most unfair in the
nation. We must provide tax relief to low- and middle-income
families, while requiring corporations and the wealthy to pay their
fair share.

River restoration, salmon recovery, and water quality. The state
must use its powers to tax and regulate to return water to our rivers.

Access to higher education. Equal access to education is essen-
tial to equal opportunity. We must strengthen our commitment to
quality education through the post-secondary level for all residents.

_—e-aa .. .
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State Representative
Thirty-Fifth Legislative District

Kathy
HAIGH

Democrat

Campaign Address:

Committee to Re-elect Kathy Haigh
81 S.E. Walker Park Road
Shelton, WA 98584

Telephone: 360.426.9303

E-mail: Kathaigh@aol.com
Website: www.Kathyhaigh.com

- » O v

-

Kathy Haigh is running for re-election because she wants to
continue to provide leadership on the tough issues facing our
communities. Her experiences as a mother, veterinarian, and school
board member, give her a unique perspective on the issues we face.

Kathy fought for tougher academic standards in our schools,
accountability and efficiency within the Department of Transporta-
tion, and continues to push for lower costs for health insurance and
prescription drugs.

As our Representative, Kathy has developed a reputation as an
effective legislator — working well with members of both parties. She
listens and responds to our community’s most pressing problems.

Frank
DARE

Republican

Campaign Address:

2738 Madrona Beach Road
Olympia, WA 98502
Telephone: 360.866.4600
E-mail: f.dare@worldnet.att.net

“ William (lke)
EICKMEYER

Democrat

Campaign Address:

Citizens to Elect Bill Eickmeyer
PO Box 2578

Belfair, WA 98528

Telephone: 360.275.6344

E-mail: ike@billeickmeyer.com
Website: www.billeickmeyer.com

Frank Dare says, “It's time for more responsible government.” He
fully supports performance audits of state agencies. He knows we
can do better than the proposed Gas Tax that would be carried on
the backs of small business and working people. He has realistic
ways to improve education. He will work for more efficient state
programs and insist on a properly balanced budget. Dare has
degrees in education and administration. He has experience in
management, education and government. He has owned a small
business. Frank Dare was a rescue helicopter pilot in the Vietnam
War. He knows veterans’ needs.

Representative Bill Eickmeyer is an experienced and valuable
member of our legislative team. A Washington native, veteran, and
34-year resident of our community, Bill understands the issues,
concerns and values of our citizens. A no-nonsense “tell-it-like-it-is”
Legislator, Bill put partisan politics aside and made our schools
more accountable, fought to protect our personal privacy, helped
keep our ferries running, brought common sense to land use issues
and salmonid recovery and scored major legislation for rural eco-
nomic recovery.

An experienced and respected voice in Olympia, Bill is easily the
most qualified person for the job.

Craig
CHAPMAN

Republican

Campaign Address:

21200 N. U.S. Highway 101
Shelton, WA 98584
Telephone: 360.877.5318
Fax: 360.877.5335

E-mail: pinhigh@hctc.com

Candidate: Craig Chapman, Republican, 35" District, Position 2
including Mason, and parts of Grays Harbor, Thurston and Kitsap
counties, lives on Hood Canal, married 43 years, three adult children
and four grandchildren.

We need to put accountability and responsibility back in the
legislature. Chapman will represent the majority of the citizens when
itcomes to voting on taxes and government. Taxes, big government,
transportation problems, and unemployment are driving jobs out of
this state. We need to solve this problem. Chapman is a sucessful
businessman, who understands finances and the importance of
cost control.

_—
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Justice of the Supreme Court

Position 3

¥ JOHNSON
Non Partisan
Campaign Address:
Jim Johnson for Justice
Box #15

2522 N. Proctor
ﬂ Tacoma, WA 98406

Telephone: 253.756.7836
E-mail: jmjohnson@olywa.net
Website: www.jimjohnsonforjustice.org

Jim Johnson is the people’s atiorney. Jim’s built his career on
protecting the constitutional rights of every Washingtonian.

Jim Johnson is running for the Supreme Court to ensure that
everyone receives a fair and impartial hearing. Jim will not legislate
from the bench.

Jim Johnson has the experience we need on the court. Jim's
argued over 70 appeals cases, including cases before the U.S.
Supreme Court, the State Supreme Court, three federal appeals
courts and every Washington State Appeals Court.

Jim represented the people of Washington for 20 years as an
Assistant Attorney General, serving as the Chief of Special Litigation
and Counsel for the Environment.

Jim Johnson has defended our freedoms. He’s protecting your
constitutional voting rights in the blanket primary case. Jim’s worked
to uphold property rights and the citizen’s initiative power in many
cases before the State Supreme Court.

Jim’s a Washington Native. He was born in Seattle and graduated
from Ingraham High. He received his B.A. from Harvard and his J.D.
from the University of Washington. Jim served inthe U.S. Army from
1971-73. Jim and his wife Kathy live in Olympia, they have two
grown daughters. Jim enjoys running, boating, hunting, fishing and
opera.

Mary
FAIRHURST

Non Partisan

Campaign Address:
Fairhurst for Supreme Court
PO Box 2698

Olympia, WA 98507-2698
Telephone: 360.790.2583
E-mail: fairhurstforsupremecourt@yahoo.com
Website: www.fairhurstforsupremecourt.org

Mary Fairhurst comes from a large family which places great
value on fairness, service and the dignity of every man, woman and
child. Gonzaga, where Mary received her undergraduate and law
degrees, reinforced these values.

For eighteen years, Mary has served Washington citizens—
clerking two years in the Supreme Court and working sixteen years
as an Assistant Attorney General in criminal justice, transportation,
taxation and labor.

“Mary is an outstanding lawyer who has provided valuable service
to the profession and the public. She will be a great justice.” (Ret.)
Justice Vernon R. Pearson

Mary served as President of the Washington State Bar Associa-
tion, on the Bar Board of Governors and as President of Washington
Women Lawyers. She now serves on the Supreme Court’s Gender
and Justice Commission. Mary works hard to see that our legal
system treats people fairly, equally and protects everyone’s basic
rights and opportunities.

She helped organize two statewide Domestic Violence Summits,
a Youth Violence Summit and two conferences dealing with Sex
Offenders in the Community. She also worked on a constitutional
amendment to give crime victims more rights.

As a Supreme Court Justice, Mary will work hard. She will protect
your rights. She will be fair.

h
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Justice of the Supreme Court

Position 4

Charles W.
JOHNSON

Non Partisan

Supreme Court Justice Charles W. Johnson, electedin 1990, has
eamed the respect and enthusiastic statewide support for his
dedicated, open-minded, and independent approach to serving
justice.

Representing clients for 14 years in sole practice, he shared their
frustrations in the slowness of the judicial system. He recognizes

people value their time and money. Since coming on the court, he
has committed himself to speeding up the process of rendering
justice and improving accessibility to the courts. Honored for his
work to improve courtroom procedure and increase court efficiency,
he recognizes more must be done and is committed to do all he can.

His common sense, proven commitment to individual liberties and
individual constitutional rights, and his dedication to improving
access to justice, has drawn support from Police Officers Council,
State Troopers, State Labor Council, State Firefighters, State Em-
ployees, teachers, builders, and others, including past Bar Associa-
tion Presidents and current and former law school deans.

A lifetime Washington resident, he and his wife, Dana, live in Gig
Harbor. A dedicated worker, he labored full-time in a lumber mill
during law school. His proven work ethic, integrity, honesty, fair-
ness, and concern for people and the legal system have earned your
support.

Pamela (Pam)
. LOGINSKY
Everett, WA 98206-3267

=, Non Partisan
| i ' 2 Telephone: 360.908.1530

Campaign Address:
Loginsky for Justice
E-mail: loginsky4justice @att.net

PO Box 13267

Pam Loginsky is an experienced appellate attorney. She has
argued hundreds of civil and criminal cases before the Washington
Supreme Court and the Washington Court of Appeals. The excel-
lence of her work has been recognized by the Washington Associa-
tion of Prosecuting Attorneys and the Association of Government

Attorneys in Capital Litigation. Her professionalism and her commit-
mentto pro bono (free) legal services were recognized by the Kitsap
County Bar Association. Pam Loginsky is rated “well gualified” for
this position by the Pierce County Bar Assaociation.

Pam Loginsky served our country in the Navy and continues to
serve our communities through her numerous volunteer and profes-
sional efforts. Her daily contacts with attorneys throughout this state
from Asotin to Yakima, ensures a balanced understanding of
concerns on both sides of the Cascades.

A proven leader in responding to domestic violence, she regularly
conducts training for police officers, advocates, and prosecutors.
She has worked tirelessly to obtain new laws that willincrease victim
safety. Her endorsements include numerous prosecutors andpolice
officers and respected victim rights advocates such as Republican
Representative Ida Ballasiotes and Democratic Senator Jeri Costa.

Pam Loginsky will bring balance and extensive experience to our
Supreme Court.

The above statements are an exact reproduction of those submitted by the candidates. The Office of the Secretary of State has no editorial authority.
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Justice of the Supreme Court

Position 7

Bobbe J.
BRIDGE

Non Partisan

Campaign Address:

Comm. to Retain Justice Bobbe J. Bridge
PO Box 1908

Seattle, WA 98111-1908

Telephone: 206.239.6800
E-mail: bjbrldge@aol com
Website: www.bobbebridge.com

Justice Bobbe Bridge is a lifelong resident of Washington, a
graduate of the University of Washington, and a longtime commu-
nity volunteer. Following 14 years of general law practice, she
became a highly respected trial judge in King County Superior

Court. During her 10 years there, she was twice elected Presiding
Judge, served as Chief Judge of the Juvenile Court and President
of the state Superior Court Judges’ Association.

Justice Bridge is dedicated to improving access to justice and
protecting individual rights for all. She led reforms in criminal and
juvenile justice and was recognized by Mothers Against Violence in
America for leadership and tireless advocacy for children and
families statewide. She was named Judge of the Year by both
Washington Women Lawyers and King County Bar Association.

Experience, integrity, commitment to justice: Justice Bridge is the
caliber of person we need to continue on our Supreme Court. She
understands the impact the law has on ordinary people and busi-
nesses. The Seattle Times said, “Bridge is well regarded as a no-
nonsense judge who pays careful attention to the law.” She has
been endorsed by labor unions, police and sheriffs, citizens and
small business owners, Democrats and Republicans throughout the
state.

- UNOPPOSED

Court of Appeals

Division 2 - District 2 - Position 1

Clallam, Grays Harbor, Jefferson, Kitsap, Mason,
Thurston Counties

Joyce (Robin)
¥ HUNT

r ; ‘ Non Partisan

Chief Judge, Division Two, State Court of Appeals. Three-judge
panels review Superior Court trials for errors. Occasionally substi-
tute on Supreme Count.

Since you elected me six years ago, | have worked diligently with
my fellow judges to reduce the backlog and streamline cases. We

now file timely decisions and fast-track child placement cases.

I believe courts should be accessible to citizens. We conduct court
inhigh schools andinvite local communities. | speak with community
groups and help teachers with mock trials and law classes. | write my
decisions clearly to facilitate public understanding.

Married: Art Schmidt, USN retired; two sons. Enjoy swimming,
kayaking, singing. :

Kitsap County resident since 1975; Thurston County, summer
1972. JD cum laude, Wayne State University Law School; AB Smith
College. 11 years municipal Hearing Examiner, trial judge pro tem;
Superior Court Arbitrator; 7 1/2 years King County Deputy/Senior
Prosecutor; private practice Alaska and locally; law clerk — federall
trial judge, Washington Attorney General, Public Defender. People’s
Law School; East China Law Institute; continuing education for
lawyers (ethics), appellate courts, statewide prosecutors’ organiza-
tion. ABA Council of Chief Judges; School Board Director; YWCA
Woman of Achievement; Kitsap Law Day; MLK Gospel Choir: Eagle
Harbor Congregational Church.

UNOPPOSED
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These numbers
COUNTY AUDITOR AND ELECTIONS DEPARTMENT require special
CONTACT INFORMATION equipment to
operate.
COUNTY TDD SERVICE
AUDITOR = ONLY
ELECTIONS MAILING TELEPHONE for the speech or
DEPARTMENT ADDRESS CITY ZIP | NUMBER hearing impaired.
ADAMS 210 W BROADWAY RITZVILLE 99169 509.659.3249 ~ 509.659.1122
ASOTIN P O BOX 129 ASOTIN 99402 509.243.2084 1.800.855.1155
BENTON P O BOX 470 PROSSER 99350 509.736.3085 1.800.855.1165
CHELAN P O BOX 400 WENATCHEE 98807 509.667.6808 1.800.833.6388
CLALLAM P O BOX 3030 ‘PORT ANGELES 98362-0338 360.417.2221 1.800.833.6388
CLARK P O BOX 8815 VANCOUVER 98666-8815 360.397.2345 360.397.6032
COLUMBIA 341 E MAIN ST DAYTON 99328-1361 509.382.4541 1.800.833.6388
COWLITZ 207 4TH AVEN KELSO 98626-4130 360.577.3005 360.577.3061
DOUGLAS P O BOX 456 WATERVILLE 98858 509.745.8527 500.745.8527x207
FERRY 350 E DELAWARE AVE #2 REPUBLIC 99166 509.775.5208 S 1.800.833.6388
FRANKLIN P O BOX 1451 PASCO 99301 509.545.3538 1.800.833.6388
GARFIELD P O BOX 278 POMEROY 99347 509.843.1411 1.800.833.6388
GRANT P O BOX 37 EPHRATA 98823 509.754.2011 EXT 343 1.800.833.6388
GRAYS HARBOR 100 W BROADWAY STE2 MONTESANO 98563 360.249.4232 360.249.6575
ISLAND P O BOX5000 COUPEVILLE 98239 360.679.7366 360.679.7305
JEFFERSON P O BOX 563 PORT TOWNSEND 98368 360.385.9119 1.800.833.6388
KING 500 4TH AVE RM 553 SEATTLE 98104 206.296.8683 206.296.0109
KITSAP 1026 SIDNEY AVE STE 175 PORT ORCHARD 98366 360.337.7128 1.800.833.6388
KITTITAS 205 W 5TH ELLENSBURG 98926 509.962.7503 1.800.833.6388
KLICKITAT 205 S COLUMBUS MSCH 2 GOLDENDALE 98620 509.773.4001 1.800.833.6388
LEWIS P OBOX 29 CHEHALIS 98532-0029 360.740.1278 360.740.1480
LINCOLN P OBOX 28 DAVENPORT 99122 509.725.4971 1 .800.833.6388
MASON P O BOX 400 SHELTON 98584 360.427.9670 EXT 469 1.800.833.6388
OKANOGAN P OBOX 1010 OKANOGAN 98840 509.422.7240 1.800.833.6388
PACIFIC P OBOX97 SOUTH BEND 98586 360.875.9317 360.875.9400
PEND OREILLE P O BOX 5015 NEWPORT 99156 509.447.3185 509.447.3186
PIERCE 2401 S35TH STRM200 TACOMA 98409 253.798.7430 1.800.833.6388
1.800.446.4979
SAN JUAN P O BOX 638 FRIDAY HARBOR 98250 360.378.3357 /360.378.41 51
SKAGIT P O BOX 1306 MT VERNON 98273 360.336.9305 360.336.9332
SKAMANIA P O BOX 790 STEVENSON 98648 509.427.9420 1.800.833.6388
SNOHOMISH 3000 ROCKEFELLER AVE EVERETT 98201 425.388.3444 425.388.3700
MS 505
SPOKANE 1116 W BROADWAY - GBR SPOKANE 99260-0020 509.477.2320 509.477.2333
STEVENS 215 S OAK ST COLVILLE 99114 509.684.7514 1.800.833.6384
THURSTON 2000 LAKERIDGE DR SW OLYMPIA 98502 360.786.5408 360.754.2933
WAHKIAKUM P O BOX 543 CATHLAMET 98612 360.795.3219 1.800.833.6388
WALLAWALLA P OBOX 1856 WALLA WALLA 99362 509.527.3204 1.800.833.6388
WHATCOM 311 GRAND AVE STE 103 BELLINGHAM 98225 360.676.6742 360.738.4555
WHITMAN P O BOX 350 COLFAX 99111 509.397.6270 1.800.833.6388
YAKIMA 128 N 2ND ST RM 117 YAKIMA 98901 509.574.1340 1.800.833.6388
> Attention speech or hearing impaired Telecommunications Device for the Deaf users: If you are using an “800
number” from the list above for TDD service, you must be prepared to give the relay service operator the telephone
number for your county auditor or election%{gepanment.
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ABSENTEE BALLOT APPLICATION

If you have requested an absentee ballot or have a permanent request for an absentee ballot on file, please do not submit another application.

To be filled out by applicant. Please print in ink.

Registered Name:

Street Address:

City: ZIP Code:

Telephone: (Day) (Eve.)

For identification purposes only (optional): Voter registration number if known:

Birth Date: Have you recently registered to vote? Yes [J No (J

I hereby declare that | am a registered voter.

Date

Signature &~
To be valid, your signature must be included

ﬂD Mail this

absentee ballot
request form to your
county auditor or elections
department.
See previous page for
your county’s mailing
address.

This application is for:

General Election only
November 5, 2002 m]

Permanent Reguest
All future elections d

Send my ballot to the following address (if different from above):

Mailing Address:

City: State:

ZIP Code:

Country:

For office use only
Precinct Code

Levy Code
Ballot Code
Ballot Mailed
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ABSENTEE BALLOT APPLICATION

If you have requested an absentee ballot or have a permanent request for an absentee ballot on file, please do not submit another application.

To be filled out by applicant. Please print in ink.

Registered Name:

Street Address:

City: ZIP Code:

Telephone: (Day) (Eve.)

For identification purposes only (optional): Voter registration number if known:

Birth Date: Have you recently registered to vote?

Yes (] No []

! hereby declare that | am a registered voter.

Date

Signature &5

To be valid, your signature must be included

Send my ballot to the following address (if different from above):

A mai this

absentee ballot
request form to your
county auditor or elections
department.
See previous page for
our county’s mailing
address.

This application is for:

General Election only
November 5, 2002 a

Permanent Request
All future elections O

Mailing Address:

City: State:

ZIP Code: Country:

For office use only
Precinct Code

Levy Code
Ballot Code
Ballot Mailed
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